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NOTICE

Notice is hereby given to the members that the 16th Annual General
Meeting of the company will be held on Monday, the 16th day
of March, 2009 at 9.30 A.M. at Ramanashree California
Resort, Ananthapura Gate, Doddaballapur Road, Yelahanka,
Bangalore — 560 064 India to transact the following business:-

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Accounts for the
period ended 31-12-2008 along with Directors’ and Auditors’
Reports thereon.

2. To appoint a Director in the place of Mr. U. Sampath Kumar,
who retires by rotation at this Annual General Meeting and
being eligible offers himself for re-appointment.

3. To appoint a Director in the place of Ms. Micaela Scarchilli,
who retires by rotation at this Annual General Meeting and
being eligible offers herself for re-appointment.

4.  To appoint Auditors and to fix their remuneration.

M/s H.C.Gulecha & Co., Chartered Accountants, Bangalore
retire at this meeting and they are eligible for re-appointment.

SPECIAL BUSINESS:

5. To Consider and if thought fit, to pass with or without
modification, the following as an ordinary resolution.

“Resolved that a notice having been received from a member
U/s. 257(1) read with Sec.190 of the Companies Act,1956,
Dr. Y. Lingaraju be and is hereby appointed as the Director of
the Company, whose period of Office shall be subject to
retirement by rotation.”

6. To Consider and if thought fit, to pass with or without
modification, the following as an ordinary resolution.

“Resolved that pursuant to Sec. 269 read with Sec. 309, 198
and other applicable provisions if any of the Companies Act
1956 and subject to the approval of Central Govt. if necessary
and modifications as may be directed by Central Govt. which
the Board of Directors are authorised to accept, Mr. Manish
Poddar be and is hereby reappointed as Chairman & CEO of
the Company for a period of 5 years with effect from 01.01.2009
on a monthly remuneration of Rs. 30,000/- and on the same
terms and conditions of his earlier appointment.”

7. To Consider and if thought fit, to pass with or without
modification, the following as an ordinary resolution.

“Resolved that pursuant to section 198,269,309,310,311 and
schedule XIII of the Companies Act, 1956 and any other
applicable provisions if any, or any re-enactments or
modifications thereof, subject to the approval of the
shareholders and any other authorities as may be applicable
and pursuant to the approval of the remuneration committee,
Mr. U. Sampath Kumar, be and is hereby re appointed as

the Whole time director of the company with effect from
1st July, 2008 for a period of three years on the terms and
conditions mentioned hereunder:-

Salary of Rs. 50,000/- (Rs. Fifty thousand only) per month

RESOLVED FURTHER THAT notwithstanding anything
hereinabove stated, where in any financial year closing after 1st
October, 2007, the company incurs loss or its profits are inadequate,
the company may pay to Mr. Sampath Kumar, remuneration by
way of salary, perquisites, and other allowances not exceeding the
limits specified under Section Il of Part Il of Schedule Xl of the
Companies Act, 1956.

RESOLVED FURTHER THAT the Board of Directors be and are
herby authorised to take all such steps as may be necessary for
the purpose of giving effect to this resolution and matters incidental
thereto.”

For and on behalf of the Board

Date: 12-02-2009
Place: Bangalore

Manish Poddar
Chairman & CEO

NOTE:

1. A member who is entitled to attend and vote at the meeting is
entitled to appoint a proxy and that proxy need not be a
member. A proxy to be effective shall reach the Registered
office of the Company not less than 48 hours before the
Meeting. A blank proxy form is annexed hereto.

2. Members/Proxies should bring the attendance slip duly filled
in for attending the meeting.

3. The Registers of members and share transfer will remain
closed on 16.03.2009

4.  Members are requested to inform the Company/Registrar of
the change of address if any, immediately.

Bigshare Services Private Ltd.,
E-2/3, Ansa Industrial Estate,
Sakhivihar Road, Sakinaka,
Andheri (E), Mumbai-400072

5.  Members desirous of obtaining any clarification or information
on Annual Accounts are requested to write to the Company at
least seven days before the meeting to facilitate compilation
of information.

6. Information as per clause 49(IV)(G) of the listing agreement
in respect of directors being re appointed is as follows:-
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Details of Directors seeking re-appointment

1.

Name

Mr. Manish Poddar

Experience

More than a decade of experience in IT Industry. He directs overall corporate strategy
of PGSL and has grown the company by establishing strong relationships with key
customers.

Other Directorship

PGSL USA, Inc., PGSL Holdings Pvt. Ltd., RFID Global Solutions Pvt. Ltd., Exclusive
Luxury Group (India) Pvt. Ltd., Youngstars Media Pvt. Ltd.

Membership Status

in Committee

NIL

2. Name Mr. U. Sampath Kumar
Education MBA & PG in Automobiles and instrumentation from MIT
Experience More than 40years experience in the field of IT industry
Other Directorship PGSL Holdings Pvt. Ltd., RFID Global Solutions Pvt. Ltd.
Exclusive Luxury Group (India) Pvt. Ltd., Youngstars Media Pvt. Ltd.
Membership Status in Committee NIL
3. Name Ms. Micaela Scarchilli
Education Graduate in design and retail management
Experience 13 years experience as a celebrated designer for different companies in developing
new brands
Other Directorship NIL
Membership Status in Committee NIL
4. Name Dr. Y Lingaraju
Education M.Sc., and Phd
Experience 39 years experience in different capacities including Director in Geometrics Centre

Water Resource Development Organization, professor in Research Lead Global
Academy and Member of Geological Survey of India

Other Directorship

NIL

Membership Status

in Committee

NIL

ATTENDANCE RECORD OF DIRECTORS SEEKING RE-APPOINTMENT (1.10.2007 TO 31.12.2008)

Name of the Director No. of Board No. of Board
Meetings held Meetings attended in person

Mr. Manish Poddar 11 11

Mr. U. Sampath Kumar 11 11

Ms. Micaela Scarchilli 11 7

Dr. Y Lingaraju 3 3

Date: 12-02-2009
Place: Bangalore

By Order of the Board of the Directors
for Powersoft Global Solutions Limited

Manish Poddar
Chairman & CEO
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EXPLANATORY STATEMENT AS PER SEC.173(2) OF THE COMPANYS’ ACT 1956.

Agenda 5

Dr. Y Lingaraju was co-opted to the board as an Additional Director,
considering his qualification, expertise and experience as stated in
para 6 of notes forming part of Agenda. As such he vacates office
at this AGM. Considering his immense contribution to the progress
of the company and a notice having been received from a member
for his appointment as a Director, it is proposed to appoint him as a
regular Director. Excepting him, none of the other Directors are
interested in this item of business.

Agenda 6

Mr. Manish Poddar’s tenure as Chairman & CEO, for which we had
Central Government’s permission, ended on 31.12.2008.
Considering his qualification, experience and immense contribution
made to the progress of the Company, The Board of Directors

have reappointed him as Chairman & CEO for a further period of 5
years effective from 01.01.2009 on the terms as stated in the
resolution, subject to the approval of members and Central
Government. Excepting him, none of the other Directors are
interested in this item of business. Hence this resolution is
recommended for Members Approval.

Agenda 7

Mr. U Sampath Kumar’s tenure as Whole Time Director ended on
30.06.2008. Considering his qualification, experience and immense
contribution made to the progress of the Company, The Board of
Directors have reappointed him as Whole Time Director for a further
period of 3 years effective from 01.07.2008 on the terms as stated in
the resolution, subject to the approval of members. Excepting him,
none of the other Directors are interested in this item of business.
Hence this resolution is recommended for Members Approval.
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DIRECTOR’S REPORT

Dear Shareholders,

Your Directors are pleased to present their sixteenth Annual Report
on the business and operations of your Company and its working
results for the period ended December 31, 2008.

FINANCIAL RESULTS
(Rs. In Lakhs)

Particulars 15 Months | Year ended
Period ended | September
December 31, 2008 30, 2007
Operating Income 1974.55 1269.89
Total Expenditure 1437.74 1009.57
Profit before Depreciation 536.81 260.32
Depreciation 120.08 60.00
Profit before tax 416.73 200.32
Profit after tax 284.65 154.79
Profit transferred to
P & L Account credit 284.65 154.79

Management Discussion and analysis
Operations Review

Total revenues of the Company grew to Rs.1974.55 lakhs for 15
months period ended December 31, 2008 as compared to
Rs.1269.89 lakhs for 12 month period ended September 30, 2007,
an exceptional growth of 56% considering the adverse economic
conditions that have affected the revenues and profits of companies
worldwide. This growth was achieved in an increasingly competitive
market environment. During this year, your Company invested in
new hires, facilities, and technology to meet the growing needs of
its customers. However tight control over operations, better
utilization of resources and the rationalization of facilities ensured
that the bottom line impact was limited.

Coming to the primary business lines, the Engineering Services
Business has shown faster growth in business originating from
Europe and the RFID and GIS Services Business has shown a
better than expected growth on account of business from Asia and
Middle East.

Our RFID Services business works with companies to help build
innovative solutions and our Engineering Services business provides
a range of services to Engineering managers across a variety of
industry segments. The diversified focus in the Engineering Services
Business into various verticals such as Industrial Automation,
Automotive, Manufacturing, Industrial Valves, and Office Furniture
has shown above expected results.

Constant attention to customer needs, quality of delivery, knowledge
re-use, competency development and developing relevant industry
expertise have been traditionally the area of focus for the Company.

We expect 2009 to be a year where the continued investments in
competence building, vertical focus, building the Powersoft brand,
training, recruitment and augmentation of the global sales force to
pay larger dividends.

Opportunities

According to Nasscom, India continues to be the “nerve center” for
global sourcing with over two-third of the Fortune 500 and majority
of Global 2000 firms leveraging global sourcing delivery. Positive
market indicators and strong track record supports the industry

optimism in achieving its aspired target of USD 73-75 bn in overall
software and services revenues by FY 2010. The global regional
spending patterns are also showing an increased importance of
Europe and Asia Pacific regions in growth contribution while the
share of US reflecting marginal decline.

Within the overall industry environment as it unfolds, Powersoft
Global is strategically geared to steer its growth. It has successfully
identified newer markets, verticals and services to drive its business
growth. The domain focused approach of the Company has yielded
rich dividends strengthening the vertical strategy. The successes
in its approach in these verticals would be replicated in other micro
verticals and geographies also. Powersoft Global has differentiated
itself in the market place in being first to market its unique offerings.

The resilience of Indian IT industry has been proved in facing
challenging times faced last year and that emanated primarily from
a slowing US economy coupled with developments like the sub-
prime crisis, elections in US, appreciating Indian Rupee against US
Dollar, high inflation rate in India and a challenging business
environment.

Threats

Countries like China, Poland, Brazil, Philippines etc are fast catching
up with India in offering significant cost advantages to customers
through offshore options. However, India still remains a preferred
offshore destination. Potential threat for the Company comes from
the leading Indian IT vendors, Global IT Services companies having
bases in India.

The industry is also becoming increasingly converging in terms of
players having wider portfolio of service offerings as well as varied
business models with similar set of value propositions to be offered
to customers. This entails a more challenging environment with
increased competition and customer demands for value creation.

The evolving dynamics in the market place necessitates that players
continue to differentiate themselves in being able to offer superior
value by maximizing the client’s Return on Investments (ROI) on
outsourcing while retaining cost competitiveness. The portfolio of
service mix has to be constantly reviewed in line with the evolving
business needs of the clients. This necessitates that players should
be able to continuously anticipate the future technological trends
and make suitable investments in R&D, Intellectual Property based
products & tools as also investment in HR Assets i.e. training
initiatives etc. in acquiring, developing & re-skilling the human
resources

Subsidiary Companies

The past year, your company has expanded its investments in the
wholly owned subsidiary — RFID Global Solutions Pvt. Ltd. (formerly
Concentric RF Systems Pvt. Ltd.) It has also established PGSL Holdings
Pvt. Ltd. as a wholly owned subsidiary, and Exclusive Luxury Group
(India) Pvt. Ltd., and Youngstars Media Pvt. Ltd. as step-down
subsidiaries.

Technology and Quality Focus
Your Company applies excellent program management and proven
processes and methodologies while providing comprehensive RFID

and engineering services to help companies succeed.

With its record of accomplishment of executing successful projects,
your Company provides predictable cost, time, and resource usage
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Registrar and Share Transfer Agents Bigshare Services Private Limited

E-2/3, Ansa Industrial Estate, Sakivihar Road
Sakinaka, Andheri (E), Mumbai - 400 072
Phone Nos.: 022- 28470652/0653

Share Transfer System Share Transfers are registered and return within a period of
30 days from the date of receipt, if the documents are clear in
all respects.

Distribution of shareholding & Category-wise

distribution See table no. 2 & 3

De-materialisation of shares and liquidity As on 31st December, 2008, 95.49% of the Company's total

Equity Shares representing 1,13,64,374 Shares were held in
dematerialized form and balance 4.51% representing 5,36,925
shares were held in physical form.

Outstanding GDRS/ADRS/Warrants or There were no such outstanding instruments

any convertible instruments, conversion date as on 31st December, 2008

and likely impact on equity

Development Centre # 58, 1st Floor, HM T LayoutR T Nagar Bangalore - 560 032
Address for correspondence Regd. Off. # 58, 1st Floor, HM T Layout

R T Nagar Bangalore - 560 032 OR

Bigshare Services Private LimitedE-2/3, Ansa Industrial Estate,
Sakivihar RoadSakinaka, Andheri (E), Mumbai - 400 072

Table 1 — Market Price Data

High and Low of market price of the Company’s shares traded on Bombay Stock Exchange Limited during the Financial period 2007-08.

Month BSE

High Low
Oct -2007 40.65 27.05
Nov - 2007 35.75 24.75
Dec - 2007 32.90 26.60
Jan - 2008 41.40 22.05
Feb - 2008 25.35 17.90
Mar - 2008 19.85 11.40
April -2008 19.00 12.74
May - 2008 20.15 15.30
June - 2008 16.20 12.60
July - 2008 23.00 14.05
August - 2008 22.35 16.60
September - 2008 19.50 12.50
Oct -2008 13.95 7.26
Nov - 2008 14.08 8.35
Dec - 2008 11.35 9.37

Table 2 - Distribution of shareholding as on 31st December, 2008

No. of Equity No. of Shares % of No. of Shares % of
Shares holders Shareholders shareholding
upto 5000 4,443 72.06 10,49,651 8.82
5001 to 10000 973 15.78 8,20,707 6.90
10001 to 20000 385 6.24 6,25,555 5.25
20001 to 30000 95 1.54 2,50,898 2.1
30001 to 40000 47 0.76 1,71,322 1.44
40001 to 50000 49 0.80 2,36,386 1.99
50001 to 100000 81 1.31 6,16,371 5.18
100001 and above 93 1.51 81,30,409 68.31
Total 6,166 100.00 1,19,01,299 100.00

11



(= 2)| Powersoft Global

(&

J | [nmavative [T Solutions

Table 3 - Distribution of Shareholding as on 31t December, 2008

Category No. of Shares held % of total shares
Promoters
- Indian Promoter 13,67,000 11.49
- Foreign Promoter 34,07,733 28.63
Public Shareholdings
1) Institutions
- Foreign Institutional Investors 1,565,119 1.30
2) Non Institutions
a) Bodies Corporate 8,42,246 7.08
b) Individual
- Individual holding nominal share capital upto Rs.1 lakh. 35,27,950 29.64
- Individual holding nominal share capital in Excess of
Rs.1 lakh 19,30,416 16.22
c) Any Other
- Clearing Member 3,561 0.03
- NRI 3,67,274 3.09
- Non Independent Executive Director 3,00,000 2.52
Total 1,19,01,299 100.00

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER

| Manish Poddar , Chairman and CEO of the Company, hereby
certify that for the financial period ending 31%' December, 2008 on
the basis of the review of the financial statements and the cash flow
statement and to the best of my knowledge and belief that:-

1) These statements do not contain any materially untrue
statement or omit any material fact or contain statements that
might be misleading.

2) These statements together present a true and a fair view of
the Company’s affairs and are in compliance with existing
accounting standards, applicable laws and regulations

3) There are, to the best of my knowledge and belief, no
transactions entered into by the Company during the period
2007-08 which are fraudulent, illegal or violative of the
Company’s Code of Conduct.

4) 1 accept responsibility for establishing and maintaining internal
controls. | have evaluated the effectiveness of the internal
control systems of the Company and | further certify that,
there are no deficiencies of which | am aware in the design or
the operation of the Internal Control Systems.

5)

a)

b)

c)

Place: Bangalore
Date: 12" February, 2009

| further certify that:

There have been no significant changes in the internal control
during this period;

There have been no significant changes in the accounting
policies during this period;

There have been no instances of significant fraud of which |
have become aware and the involvement therein, of the
management or an employee having significant role in the
Company’s Internal control System over financial reporting.

Yours faithfully,
For POWERSOFT GLOBAL SOLUTIONS LIMITED

MANISH PODDAR
CHAIRMAN & CEO

12
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COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCE

Auditor’s certificate on compliance of the conditions of Corporate
Governance for the period ended 315t December, 2008, under
Clause 49 of the Listing Agreement.

The Members of
Powersoft Global Solutions Limited
Bangalore

We have examined the compliance of conditions of Corporate
Governance by Powersoft Global Solutions Limited, for the
period ended on 31t December, 2008, as stipulated in Clause 49 of
the Listing Agreement of the said Company with the Stock
Exchange(s).

The compliance of conditions of Corporate Governance is the
responsibility of the management. Our examination was limited to
the procedures and implementation thereof, adopted by the Company
for ensuring the compliance of the condition of the Corporate
Governance. It is neither an audit nor an expression of opinion on
the financial statements of the Company.

In our opinion and to the best of our information and according to
the explanations given to us and the representation made by the

AUDITORS' REPORT

To the Members of Powersoft Global Solutions Limited

We have audited the attached balance sheet of Powersoft Global
Solutions Limited (“the Company”) as at 31 December 2008, the
profit and loss account and the cash flow statement of the Company
for the period ended on that date annexed thereto. These financial
statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the auditing standards
generally accepted in India. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by Management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

As required by the Companies (Auditor’'s Report) Order, 2003, as
amended, issued by the Central Government of India in terms of
sub-section (4A) of Section 227 of the Companies Act, 1956 (‘the
Act’), we enclose in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we
report that:

(i) we have obtained all the information and explanations, which
to the best of our knowledge and belief were necessary for
the purpose of our audit;

(ii) in our opinion, proper books of account as required by law
have been kept by the Company so far as appears from our
examination of those books;

(i) the Balance Sheet and Profit and Loss Account dealt with by
this report are in agreement with the books of account;

Directors and the Management, we certify that the Company has
complied with the conditions of Corporate Governance as stipulated
in Clause 49 of the above mentioned Listing Agreement.

As required by the Guidance Note issued by the Institute of
Chartered Accountants of India, we have to state that no investor
grievances were pending for a period of one month against the
Company as per the records maintained by Shareholders/Investors’
Grievance Committee.

We further state that such compliance is neither an assurance as
to the future viability of the Company nor the efficiency or
effectiveness with which the Management has conducted the affairs
of the affairs of the Company.

For H. C. Gulecha & Co.,
Chartered Accountants

(H.C. Gulecha)
Proprietor
M.No. 26034

Place: Bangalore
Date: 12" February 2009

(iv) in our opinion, the Balance Sheet and Profit and Loss Account
dealt with by this report comply with the accounting standards
referred to in sub-section (3C) of Section 211 of the Companies
Act, 1956;

(v) on the basis of the written representations received from the
directors, as on 31 December 2008 and taken on record by
the Board of Directors, we report that none of the director is
disqualified in terms of clause (g) of sub-section (1) of Section
274 of the Companies Act, 1956;

(vi) the Company has not made provision for Gratuity as required
by Accounting Standard (AS) — 15 “Employee Benefits”;

(vii) we are not able to express our opinion in respect of diminution
in value of investments, if any as referred to in Note 14 of
schedule M — “Significant Accounting Policies and Notes to
the Accounts”.

(viii) in our opinion and to the best of our information and according
to the explanations given to us, subject to the effect on the
financial statements of the matter referred to above, the
financial statements give a true and fair view in conformity
with the accounting principles generally accepted in India:

(a) inthe case of the Balance Sheet, of the state of affairs of
the Company as at 31 December 2008;

(b) in the case of the Profit and Loss Account, of the profit
for the period ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash
flows of the Company for the period ended on that date.

For H. C. Gulecha & Co.,
Chartered Accountants

(H.C. Gulecha)
Proprietor
M.No. 26034

Place: Bangalore
Date: 12" February 2009
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ANNEXURE TO THE AUDITORS' REPORT

Annexure referred to in our report to the members of Powersoft
Global Solutions Limited (“the Company”) for the period ended 31
December 2008. We report that:

(i) (a) The Company has maintained proper records showing
full particulars, including quantitative details and situation

of fixed assets.

(b) As explained to us, fixed assets have not been physically
verified by the Management this period and no material
discrepancy between book records and physical
inventory has been noticed.

(c) During the period, the Company has not disposed of
substantial part of the assets. According to the
information and explanations given to us, we are of the
opinion that no transactions has been effected involving
disposal of assets so as to affect the going concern
status of the Company.

(i)  As explained to us, the Company does not hold any inventories
and, hence, the question of physical verification, procedures
followed for verifications and discrepancies thereof does not
arise.

(i) The Company has neither granted nor taken any loans,
secured or unsecured, to or from companies, firms or other
parties covered in the register maintained under Section 301
of the Companies Act, 1956 (‘the Act’).

(iv) Inouropinion and according to the information and explanations
given to us, there are adequate internal control procedures
which commensurate with the size of the Company and the
nature of its business with regard to purchase of fixed assets
and for the sale of goods and services. The accounting
infrastructure needs to be strengthened. We are informed
that the Management is taking steps to correct such
weaknesses in internal control procedures after the period
end.

(v) Inouropinion and according to the information and explanations
given to us, the particulars of contracts or arrangements
referred to in Section 301 of the Act have been entered in the
register required to be maintained under that Section.

(vi) Inouropinion and according to the information and explanations
given to us, the Company has not accepted any deposits
from the public to which the directives issued by the Reserve
Bank of India and the provisions of Sections 58A and 58AA of
the Companies Act, 1956 and the Companies (Acceptance of
Deposits) Rules, 1975 framed thereunder apply.

(vii) The Company does not have an adequate internal audit
system. In our opinion, the Company needs to strengthen the
internal audit system with regards to the size and nature of its
business.

(viii) The maintenance of cost records under section 209(1) (d) of
the Companies Act, 1956, is not applicable to the Company.

(ix) (a) According to the information and explanations given to
us and on the basis of our examination of the records of
the Company, amounts deducted or accrued in the
books of accounts in respect of undisputed statutory
dues including Provident Fund, Employees’ State
Insurance and other material statutory dues have been
regularly deposited by the Company with the appropriate
authorities. As explained to us, the company did not
have any dues on account of Wealth Tax, Customs Duty,
Excise Duty, Cess and Investor Education and Protection
Fund.

According to the information and explanations given to
us, there were undisputed amounts payable in respect
of Sales tax and Service tax as at 31 December 2008
for a period of more than six months from the date they
became payable. The company is not registered under
the Sales tax laws.

The Company is yet to file its Income-tax return for the
Assessment Year 2008-2009.

(b) According to the information and explanations given to
us, there are no dues in respect of Sales tax, Service
tax, Customs duty and Excise duty which have not
been deposited on account of any dispute.

(x) The Company does not have any accumulated losses at the
end of the financial period and has not incurred cash losses in
the financial period and in the immediately preceding financial
year.

(xi) As per the records of the Company and according to the
information and explanations given to us, we are of the opinion
that the Company has not defaulted in repayment of dues to
financial institutions, banks or debenture holders.

(xii) The company has not granted any loans and advances on
the basis of security by way of pledge of shares, debentures
and other securities.

(xiii) In our opinion and according to the information and explanations
given to us, the Company is not a chit fund / nidhi / mutual
benefit fund / society.

(xiv) According to the information and explanation given to us, the
Company is not dealing or trading in shares, securities,
debentures and other investments.

(xv) According to the information and explanation given to us, the
Company has not given any guarantee for loans taken by
others from banks or financial institutions.

(xvi) In our opinion, during the period, the Company has not taken
any fresh term loans.

(xvii)Based on the information and explanation given to us and on
an overall examination of the Balance Sheet as at 31 December
2008 of the Company, in our opinion, the Company has not
raised any fund on short term basis during the period.

(xviii)The Company has not made any preferential allotment of
shares to companies or firms or parties covered in the register
maintained under Section 301 of the Act.

(xix) The Company did not issue any debentures during the period.

(xx) The Company has not raised any money by public issues.

(xxi) According to the information and explanations given to us, no
material fraud on or by the Company has been noticed or
reported during the course of the audit.

For H. C. Gulecha & Co.,
Chartered Accountants

(H.C. Gulecha)
Proprietor
M.No. 26034

Place: Bangalore
Date: 12" February 2009
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BALANCE SHEET AS AT 31 DECEMBER 2008

Amount in Rs.

PARTICULARS

Sch.

As at
31 December 2008 30 September 2007

As at

SOURCES OF FUNDS
Shareholders’ Fund

Share Capital

Share Warrant Application Money
Reserves & Surplus

Loan funds
Secured Loans

Deferred Tax Liability
Total

APPLICATION OF FUNDS
Fixed Assets

Gross Block

Less: Depreciation

Net Block

Investments

Current Assets, Loans & Advances
Sundry Debtors

Cash & Bank Balances

Loans & Advances

Less:
Current Liabilities & Provisions
Current Liabilities

Provisions
Net Current Assets

Misc. Expenditure
(to the extent not written off or adjusted)
Public Issue Expenditure

Total

IO

99,219,025
26,811,275

119,012,990 119,012,990
8,400,000 -
252,572,477 224,106,990
249,826 407,393

4,043,221 1,721,000

384,278,514 345,248,373

137,386,598
1,178,078
3,830,872

142,395,547

51,534,130
12,225,612

66,878,972
14,802,970
72,407,751 52,076,002

230,086,630 235,890,169

97,635,070
3,797,011
6,119,352

107,551,433

51,586,241
4,080,129

78,635,805 51,885,064

3,148,328 5,397,138

384,278,514 345,248,373

Significant Acounting Policies &
Notes to the Accounts

As per our report attached
for H.C. GULECHA & CO
Chartered Accountants

H.C. Gulecha
Proprietor
M.No. 26034

Place: Bangalore
Date : 12 February 2009

Manish Poddar

For and on behalf of the Board

P. Rajkumar

Chairman & CEO Director
Place: Bangalore Place: Bangalore
Date : 12 February 2009 Date : 12 February 2009
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PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31 DECEMBER 2008

Amount in Rs.

Period ended Year ended
PARTICULARS Sch. 31 December 30 September

2008 2007
INCOME
Software Sales and Services 193,965,546 120,963,235
Other Income K 3,489,466 6,026,318

197,455,012 126,989,553
EXPENDITURE
Cost of sales 110,159,538 71,134,426
Administrative & Selling Expenses L 31,365,451 28,023,326
Public issue expenditure 2,248,810 1,799,046
Depreciation 12,008,305 6,000,315

155,782,104 106,957,112
Profit before taxation 41,672,908 20,032,440
- Provision for Income Tax 10,487,240 3,955,732
- Provision for Fringe Benefit Tax 397,960 198,769
- Deferred Tax Liability 2,322,221 398,000
Profit after taxation carried to Balance Sheet 28,465,487 15,479,939
Significant Acounting Policies & Notes to the Accounts M

As per our report attached
for H.C. GULECHA & CO
Chartered Accountants

H.C. Gulecha
Proprietor
M.No. 26034

Place: Bangalore
Date : 12 February 2009

For and on behalf of the Board

Manish Poddar
Chairman & CEO

Place: Bangalore
Date : 12 February 2009

P. Rajkumar

Director

Place: Bangalore

Date :

12 February 2009




SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31 DECEMBER 2008

Annual Report 2007-08

Amount in Rs.

As at As at
PARTICULAR
cu S 31 December 2008 30 September 2007
Schedule A: Share Capital
Authorised Capital
16,000,000 Equity Shares of Rs. 10/- each 160,000,000 120,000,000
Issued, Subscribed & Paid-up Capital
11,901,299 Equity Shares of Rs.10/- each 119,012,990 119,012,990
(Of the above, 33,57,733 Equity shares of Rs. 10/- each
have been allotted pursuant to Joint Venture with
Nirvann Corporation, USA on Stock Swap basis and
3,00,000 Equity Shares of Rs.10/- each have been
allotted to Mr. U. Sampath Kumar without payment being
received in cash) 119,012,990 119,012,990
Schedule B: Reserves & surplus
Capital Reserve
Profit on reissue of forfeited Shares
(As per Last Balance Sheet) 5,349,866 5,349,866
Security Premium Account
(As per Last Balance Sheet) 198,843,726 198,843,726
Profit and Loss Account
B/f profit of previous year 19,913,398 4,433,458 -
Profit for Current Period 28,465,487 48,378,885 15,479,940 19,913,398
252,572,477 224,106,990
Schedule C: Secured Loan
ICICI Bank Ltd - Loan 249,826 407,393
249,826 407,393
Schedule D - Fixed Assets
Gross Block Depreciation Net Block
PARTICULARS As at Additions As at As at Depreciation As at As at As at
1 October | during the |31 December| 1 October for the 31 December |31 December |30 September
2007 period 2008 2007 period 2008 2008 2007
Computers & Peripherals 6,282,755 5,381,906 | 11,664,661 1,861,827 2,067,511 3,929,338 7,735,323 4,420,928
Furniture & Fixtures 1,642,874 2,484,412 4,127,286 190,739 320,985 511,724 3,615,562 1,452,135
Electrical Installations 840,818 592,604 1,433,422 134,325 85,249 219,574 1,213,848 706,493
Office Equipments 670,654 805,761 1,476,415 70,514 82,162 152,676 1,323,739 600,140
Computer Software 49,428,468 19,848,069 | 69,276,537 | 12,540,423 9,317,341 | 21,857,763 | 47,418,774 36,888,045
Goodwill 7,376,099 - 7,376,099 - - - 7,376,099 7,376,099
Vehicles 637,304 - 637,304 5,142 75,804 80,946 556,358 632,162
Buildings - 3,227,301 3,227,301 - 59,253 59,253 3,168,048 -
Total 66,878,972 32,340,053 | 99,219,025 | 14,802,970 12,008,305 | 26,811,275 | 72,407,751 52,076,002
Previous Year 35,008,137 31,870,835 66,878,972 8,802,655 6,000,315 14,802,970 52,076,002
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31 DECEMBER 2008

Amount in Rs.

PARTICULARS

As at

31 December 2008

As at

30 September 2007

Schedule E: Investments

A) LongTerm Investments
(Trade, Unquoted)
Nirvann Corporation, State of Delaware,USA
(870 Common Stock of USD 10 each)

B) Current Investments
Mutual Funds
1. ICICI Prudential Fixed Maturity Plan Series 38
(Previous Year Holding 20,00,000 units @
Face Value Rs. 10.4017 per unit)
2. NLFID Canliquid Fund - Daily Dividend
(Previous Year Holding 35,00,754.27 units @
Face Value Rs. 10.041 per unit)
3. Templeton India Liquid Plus- Daily Dividend
(Previous Year Holding 1,26,463.657 units @
Face Value Rs. 14.0716 per unit)
4. Lotus India FMP 13 Month Series Il - Daily
Dividend
(Previous Year Holding 10,00,000 units @
Face Value Rs. 10.2695 per unit)
Investment in wholly owned subsidiary
RFID Global Solutions Pvt. Ltd.
(formerly Concentric RF Systems Private Limited)
PGSL Holdings Private Limited

Schedule F: Sundry Debtors

(Unsecured, Considered Good)
Outstanding for a period of more than six months
Others

Schedule G: Cash & Bank Balances

Cash In Hand
Balance With Scheduled Banks in current account

Schedule H: Loans & Advances

Deposits

Staff Advances
TDS Receivable
Advances

Schedule I: Current Liabilities

Sundry Creditors

- Due to Small Undertakings
- Others

Expenses Payable

Subsidiary companies
Advance payments

Other Liabilities

62,099,990

99,990

167,886,650

62,199,980

230,086,630

70,164,338
67,222,260

137,386,598

36,254
1,141,824

1,178,078

2,493,500

13,000
166,928
1,157,444

3,830,872

28,835,400
1,961,536
20,166,839
210,000
360,355

51,534,130

20,803,400

35,151,074

1,779,546

10,269,500

167,886,650

68,003,519

235,890,169

31,844,445
65,790,625

97,635,070

618,216
3,178,795

3,797,011

2,493,500

3,000
115,639
3,507,213

6,119,352

48,821,108
2,253,046

512,086

51,586,241
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31 DECEMBER 2008

Annual Report 2007-08

Amount in Rs.

PARTICULARS

As at
31 December 2008

As at
30 September 2007

Schedule J: Provisions

Income Tax
Fringe Benefit

11,649,170
576,442

12,225,612

3,565,618
514,511

4,080,129

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDING

31 DECEMBER 2008

Amount in Rs.

PARTICULARS Period ended Year ended
31 December 30 September
2008 2007
Schedule K: Other Income
Profit on sale of Investments 2,219,804 803,400
Foreign Exchange Gain 39,292 -
Dividend received 1,230,370 5,019,998
Miscellaneous Income - 202,920
3,489,466 6,026,318
Schedule L: Administrative & Selling Expenses
Salaries 13,359,259 11,110,150
Staff Welfare 553,247 228,860
PF & ESI Employer Contribution 252,696 207,598
Office Expenses 300,625 400,890
Rent 968,958 1,374,006
Printing & Stationery 295,802 285,659
Electricity Charges 347,030 367,604
Communication Charges 625,996 602,707
Auditors Remuneration 101,124 89,888
Repairs & Maintenance 148,368 135,735
Demat Handling Charges 165,578 106,316
Professional Charges 1,648,009 4,226,693
Postage & Courier Charges 28,356 48,438
Directors Remuneration 1,830,000 600,000
Rates & Taxes 88,180 84,389
Training & Recruitment Expenses 209,416 262,037
Overseas Mediclaim insurance Premium 30,777 11,858
Legal Fees 44,000 9,000
Security Service Charges 232,289 170,363
Statutory Compliance Expenses 466,241 156,694
Generator Maintenance 134,654 51,613
Foreign Exchange Loss - 982,387
Website expenses 750 16,000
Travel & Conveyance 1,290,191 1,626,180
Marketing Expenses 7,626,644 4,575,309
Guest House / Lodging Expenses 756 214,038
Bad debts written off 251,596 21,431
Bank Charges 71,078 51,257
Interest on Car Loan 49,914 6,225
Guest House maintenance 91,133 -
Vehicle Maintenance 113,868 -
Meeting & Seminar 38,918 -
31,365,451 28,023,326
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SCHEDULE FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT

Schedule M - Significant Accounting Policies and Notes to
the Accounts

Company Overview

Powersoft Global Solutions Limited (the ‘Company’) was
incorporated as a Public Limited Company under the Companies
Act, 1956 (‘the Act’). The Company is a provider for Business
Technology Software, GIS and Engineering solutions and aims to
develop technology to address customized requirements of global
corporations.

1.

a.

f.

Significant accounting policies
Basis of preparation

The financial statements are prepared in accordance with
Indian Generally Accepted Accounting Standards (GAAP)
under the historical cost convention on the accrual basis.
GAAP comprises accounting standards notified by the Central
Government of India under Section 211(3C) of the Companies
Act, 1956, other pronouncements of the Institute of Chartered
Accountants of India, the provisions of the Companies Act,
1956 and guidelines issued by the Securities and Exchange
Board of India.

Use of Estimates

The preparation of financial statements requires management
to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent
assets and liabilities on the date of the financial statements
and reported amounts of revenues and expenses during the
period reported. Actual results could differ from those
estimates.

Fixed Assets

Fixed Assets are stated at the cost of acquisition less
accumulated depreciation. All costs incurred in bringing the
assets to its working condition for intended use have been
capitalized.

Intangible Assets

Intangible assets are recognized only if it is probable that the
future economic benefits that are attributable to the asset will
flow to the enterprise and the cost of the asset can be measured
reliably. The intangible assets are recorded at cost and are
carried at cost less accumulated amortization.

Depreciation and amortization

i) Depreciation on fixed assets excepting software has
been provided on straight line method as per the rates
specified in schedule XIV to the Companies Act, 1956

i)  Pro-rata depreciation is provided from the date of
purchase of assets purchased during the period.

iy  Softwares are being amortized on straight line basis over
a period of 7 years, considering its useful life.

Employee Benefits
i. Provident Fund

Eligible employees receive benefits from provident fund,
which is a defined contribution plan. Both the employees
and the Company make monthly contributions to the
provident fund plan equal to a specified percentage of
the covered employees’ salary. The contributions are
made to government administered provident fund.

i. Employee State Insurance

Eligible employees receive benefits from the Employees’
State Insurance, which is a defined contribution scheme.
Both the employees and the Company make monthly
contributions to this scheme. The employees contribute
1.75% of the covered employees’ salary and the
Company has to contribute 4.75% of the covered
employees’ salary. The contributions are made to
government administered Employees’ State Insurance
Fund.

ii. — Gratuity
The Company recognizes and pays gratuity liability to
the employees as and when it occurs.

Revenue Recognition

Revenues from software related services are accounted for
on the basis of services rendered on cost plus method, as
per the terms of the contract.

Revenues from engagement services are based on the number
of engagements performed. Revenues from time period
services are recognized based on the time incurred in
providing services at contracted rates.

Impairment of Assets

The Company periodically assesses whether there is any
indication that an asset or a group of assets comprising a
cash generating unit may be impaired. If any such indication
exists, the Company estimates the recoverable amount of
asset. For an asset or group of assets that does not generate
largely independent cash inflows, the recoverable amount is
determined for the cash-generating unit to which the asset
belongs. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the
asset belongs is less than the carrying amount is reduced to
its recoverable amount. The reduction is treated as an
impairment loss and is recognized in the Profit and Loss
account. If at the Balance Sheet date, there is an indication
that if a previously assessed impairment loss no longer exists,
the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of
depreciable historical cost. An impairment loss is reversed
only to the extent that the carrying amount of asset does not
exceed the net book value that would have been determined;
if no impairment loss has been recognized.

Leases

For operating leases, lease payments (including cost for
services, such as maintenance) are recognized as an expense
in the statement of profit and loss on a straight line basis over
the lease term. The lease term is the non-cancelable period
for which the lessee has agreed to take on lease the asset
together with any further periods for which the lessee has the
option to continue the lease of the asset, with or without further
payment, which option at the inception of the lease it is
reasonably certain that the lessee will exercise.

Income-tax

Income-tax expense comprises current tax (i.e. amount of
tax for the period determined in accordance with the income-
tax law) and deferred tax charge or credit (reflecting the tax
effects of timing differences between accounting income and
taxable income for the period). The deferred tax charge or
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SCHEDULE FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT

Schedule M — Significant Accounting Policies and Notes to the Accounts (Continued)

credit and the corresponding deferred tax liabilities or assets g. Cash Flow Statement
are recognized using the tax rates that have been enacted or
substantively enacted by the balance sheet date. Deferred Thg cash flow statement ha_s been preparv_ad under the
tax assets are recognized only to the extent that there is indirect TethOd as set out in ”the Accounting Stz_mdard
reasonable certainty that the assets can be realized in future; (AS) — 3 “Cash Flow Stateme_nt issued by the Institute of
however, where there is unabsorbed depreciation or carry- Chartered Accountants of India.
forward losses, deferred tax assets are recognized only if 2.  Notes to Accounts
there is virtual certainty of realization of such assets. Deferred _
tax assets are reviewed as at each balance sheet date and 1. As per the Board Resolution, the Company has extended
written down value or written up to reflect the amount that is its accounting period to 15 months ended 31 December
reasonably or virtually certain (as the case may be) to be 2008 as compared to 12 months in the earlier year. The
realized. Company has received approval from Registrar of
Companies for holding the Annual General Meeting on or

Fringe Benefit Tax before 16 March 2009.
Consequent to the introduction of Fringe Benefit Tax (“FBT”) 2. Expenditure in foreign currency (on cash basis)
effective 1 April 2005, the Company provides for and discloses

FBT in accordance with the provisions of Section 115WC of (Rs.)
Income-ta>‘( Act, 1961 and the guidance note on FBT is‘sued Particulars Period ended Year ended
by the Institute of Chartered Accountants of India respectively. 31 December 30 September
Foreign Currency Transaction 2008 2007
Transactions in foreign currency are recorded at the Marketing Expenses including
exchange rate prevailing on the date of transaction. Monetary Salaries 98,36,141 69,02,607
assets and liabilities denominated in foreign currency are Purchase of Software 6,38,100 -
translated at the rates of exchange at the Balance Sheet date
and resultant gain or loss is recognized in the Profit & Loss Total 1,04,74,241 69,02,607
Account.

3. Deferred tax liability, net

Investments
Long term investments are stated at cost less provision for The components of deferred tax liability are as under:

AR . o B (Rs.)
diminution in the value of such investments. Diminution in value
is provided for where management is of the opinion that the As at As at
diminution is of other than temporary nature. Short term 31 December 30 September
investments are valued at lower of cost and net realizable 2008 2007
value. Deferred tax liability
Earning Per Share Depreciation 45,71,319 17,21,000
Basic earnings per share are calculated by dividing the net )
profit / loss for the period attributable to equity shareholders Disallowance ‘?“de’ chapter XVII-B
by the weighted average number of equity shares outstanding for non deduction of TDS on
during the period. provisions ( 5,28,098) -
For the purpose of calculating diluted earnings per share, the Total 40,43,221 17,21,000
net profit / loss for the period attributable to equity shareholders 4. Share Warrant Application Money

by the weighted average number of equity shares outstanding
during the period are adjusted for the effects of all dilutive
potential equity shares, if any.

Provisions and Contingent Liabilities

The Company creates a provision when there is a present
obligation as a result of an obligating event that probably require
an outflow of resources and a reliable estimate can be made
of the amounts of the outflow.

A disclosure for a contingent liability is made when there is a
possible obligation that may, but probably will not, require an
outflow of resources. Where there is a possible obligation or a
present obligation in respect of which the likelihood of outflow
of resources is remote, no provision or disclosure is made.

Miscellaneous Expenditure

The Company has a policy of amortizing public issue expenses
over a period of 5 years, i.e. one-fifth of the expenditure per
year.

1)

During the period, the Company allotted 30,00,000 share
warrants at Rs. 28/- each to be converted into equivalent
number of equity shares of Rs.10 each and received 10%
application money. The warrants are convertible at the sole
option of warrant holders at any time within a period of 18
months from the date of allotment of warrants.

Related Party Transactions
Names of the related parties

Subsidiaries

RFID Global Solutions Private Limited, India

(formerly known as Concentric RF Systems Private Limited)
PGSL Holdings Private Limited

Exclusive Luxury Group (India) Private Limited

Youngstars Media Private Limited.

Key Management Personnel
Manish Poddar (Chairman & C.E.O)
U Sampath Kumar (Whole Time Director)
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SCHEDULE FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT

Schedule M — Significant Accounting Policies and Notes to the Accounts (Continued)

Enterprises owned or significantly influenced by Key Management Personnel

Nirvann Corporation, U.S.A. (Joint Venture)
PGSL USA, Inc.

2) Remuneration paid to directors is disclosed in note no. 7 in the notes to accounts.

3) The nature and volume of transactions carried out with the above related parties in the ordinary course of business are as follows:

(Rs.)
Name of related party Particulars Period ended Year ended
31 December 2008 30 September 2007
Subsidiaries
RFID Global Solutions Advances Nil 2,48,128
Private Limited, India Investments 6,20,99,990 Nil
Sundry Creditors 2,01,66,839 Nil
PGSL Holdings Private Limited Investments 99,990 Nil
Exclusive Luxury Group Advances 25,524 Nil
(India) Private Limited
Youngstars Media Private Limited Advances 10,590 Nil
Key Management Personnel
Manish Poddar Creditors 26,62,495 26,56,831
Enterprises owned or
Significantly influenced by
Key Management Personnel
PGSL USA, Inc. Purchase of Computer
Software & Hardware 6,38,100 Nil
Marketing expenses 39,75,930 Nil

6. Leases

9. Segment Reporting

The Company has taken office facilities under non-cancelable
operating lease agreements. The Company intends to renew
such lease in the normal course of its business. Total rental
expenses under such leases during the period ended 31
December 2008 amounted to Rs. 9,68,958 and the
corresponding figure for the year ended 30 September 2007

The Company is primarily engaged in the business of
Information Technology enabled services and development
and customization of software. Hence, in the opinion of the
management, disclosure regarding segment reporting is not
applicable for the period under review.

amounted to Rs. 13,74,006.

7. Managerial remuneration

10. In the opinion of the Board, the realizable value of current
assets, loans and advances in the ordinary course of
business, would not be less than the amount at which these
are stated in the balance sheet.

Salaries and allowances in Schedule K include remuneration

for director which is set out below:

Particulars Period ended
31 December
2008

Salaries and allowances
U Sampath Kumar 7,50,000
Manish Poddar * 10,80,000
Total 18,30,000

* As per the approval letter no. 12/277/2007 — CL.VII dated 24 September 2008 issued by the
Ministry of Corporate Affairs, the appointment of Mr. Manish Poddar as Chairman and Chief

11. The company is in the business of software development and

Executive Officer of the Company is approved for a period of 3 years with effect from 1 January

2006 at a remuneration of Rs. 3,60,000/- per annum.

8. Auditors Remuneration (excluding service tax)

Particulars Period ended
31 December

2008

Statutory Audit fees 65,000
Tax audit fees 25,000
Total 90,000

(Rs) related services. The sale and production of such software
cannot be expressed in any generic unit. Hence, it is not
Year ended possible to give the quantitative details of sales and certain
30 September information as required under paragraphs 3, 4C and 4D of
2007 Part Il of Schedule VI to the Companies Act, 1956.
6,00,000 12. Earning per share
_ (Rs)
6,00,000 Particulars Period ended Year ended
31 December 30 September
2008 2007
Net profit / (loss) as per
Profit and Loss Account 4,16,72,908 2,00,32,441
Less: Provision for Tax 1,32,07,421 45,52,501
(Rs.) Profit/(loss) attributable to the
Year ended equity shareholders 2,84,65,487 1,54,79,94
30 September Weighted average number of
2007 equity shares 1,19,01,299 1,19,01,299
Nominal Value of shares 10.00 10.00
60,000 Basic/Diluted Earning per share 2.39 1.30
20,000
80,000

22



Annual Report 2007-08

SCHEDULE FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT

Schedule M — Significant Accounting Policies and Notes to the Accounts (Continued)

13.

14.

15.

As per the approval obtained from the shareholders in the
Extra Ordinary General Meeting held on 20.02.2001 and after
obtaining statutory approvals, the company has acquired 870
Common Stocks of Nirvann Corporation, USA at a cost of
Rs1678.87Lakhs, in lieu of allotting 34,07,733 Equity shares
of Rs.10 each of the Company at a premium of Rs.40 per
share and receipt of Rs.25,00,000 in cash. In the absence of
latest financial Statements and other relevant documents of
Nirvann Corporation, USA, the present market value of the
investments is not ascertainable and no provision has been
made for the diminution in the value of investments, if any.

Some of the balances in respect of Accounts Receivable from
and payable to certain parties are subject to confirmation and
reconciliation thereof from the respective parties.

Sundry creditors do not include dues to any small-scale
industrial undertaking to the extent such firms have confirmed
as small-scale industrial undertakings.

16.

17.

Manish Poddar
Chairman & CEO

Place: Bangalore
Date :

Figures have been rounded off to the nearest rupee.

Previous year’s figures have been re-grouped or re-classified,
wherever necessary, to conform to the current period
presentation.

For and on behalf of the Board

P. Rajkumar
Director

Place: Bangalore

12 February 2009 Date : 12 February 2009
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registration Details

Registration No. |0 |1 |3|6|7|3|

Balance Sheet Date [3[1] [1]2] [o] 8]

Date Month  Year

Capital raised during the year (Amount in Rs. Thousand)

HERNnN
L[ Infr]e]

Public Issue

Bonus Issue |

Rights Issue

Private Placement

Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousand)

Total liabilities 13]|8]4]2]7]8]

Sources of Funds

Paid-up capital |1|1|9|0|1|3|

Secured Loans | | | I 2 |5 | 0 |
Deferred Tax | | |4|o|4|3|
Application of Funds

Net Fixed Assets | [7]2]4]o]s]
Net Current Assets | | 7 | 8 I 6 |3 | 6 |
Accumulated Losses | | | IN | I | L|

Performance of Company (Amount in Rs. Thousand)

Turnover [1]9]3]9]6]6]

Profit/(Loss) before Tax | | 4 | 1 I 6 |7 | 3 |

L [2].]s]¢]

Earning per share

Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Iltem Code No. |

L[ [ [n]A]

Product Description

Total Assets

Reserves & Surplus

Unsecured Loans

Investments

Misc. Expenditure

Total Expenditure

Profit/(Loss) after Tax

Dividend rate

SOFTWARE PRODUCT & SERVICES

State Code

LI N
HERNNN

[3fef4]2]7]8]

[2]5]2]s]7]2]

LI N

[2][s]o]o]s]6]

L[ [s]1]4]e]

1 ]s]s[7]e]2]

[ [2]8]4]e]5]

LI Infr]e]
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CASH FLOW STATEMENT FOR THE PERIOD 01 OCTOBER 2007 TO 31 DECEMBER 2008

Amount in Rs.

PARTICULARS

Period ended
31 December 2008

Year ended
30 September 2007

Cash Flow from Operating Activities

Net Profit before Tax and Extraordinary items 41,672,908 20,032,441
Add: Adjustments
Profit from Sale of Investments (2,219,804) —
Dividend received (1,230,370) -
Public issue expenses written off 2,248,810 1,799,046
Depreciation / Amortisation 12,008,305 6,000,315
Operating profit before working capital changes 52,479,849 27,831,801
Increase/Decrease:
Trade & Other Receivables (37,463,048) (63,287,667)
Current Liabilities & Provisions 8,093,373 44,444,306
Cash flow before extraordinary items 23,110,174 8,988,440
Extraordinary items - -
Cash Income/Outflow from operations before Tax 23,110,174 8,988,440
Income Tax 10,885,200 4,552,500
Net Cash used in Operations 12,224,974 4,435,940
Cash Flow from Investing Activities
Purchase of Fixed Assets (32,340,053) (31,870,835)
Investment in Subsidiaries (62,199,980) -
Purchase of other Investments (32,000,000) -
Sale of Other Investments 102,223,324 29,217,576
Dividend received 1,230,370 -
Net Cash used in Investing Activities (23,086,340) (2,653,259)
Cash Flow from Financial Activities
Increase in Capital 8,400,000 -
Term Loans from Banks - 407,393
Repayment of Term Loans (157,567) -
Cash Flow from Financial Activities 8,242,433 407,393
Net Increase/Decrease in Cash & Cash Equivalents (2,618,933) 2,190,074
Cash and Cash equivalents at the beginning of
the period 3,797,011 1,606,937
Cash and Cash equivalents at the
end of the period 1,178,078 3,797,011
Components of cash and cash equivalents
Cash in hand 36,254 618,216
With Banks 1,141,824 3,178,795
1,178,078 3,797,011
Note:
a. The figures in cash flow statement are based/ have been As per our report attached
derived from the annual financial statements of the Company. for H.C. GULECHA & CO
Chartered Accountants
b. Cash and Cash Equivalents consist of cash and bank
balances.
H.C. Gulecha
c. Significant Accounting Policies and Notes to the Accounts Place: Bangalore Proprietor
(Schedule M) form an intergral part of the Cash Flow Statement. Date: 12 February 2009 M.No. 26034
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REPORT OF THE AUDITORS ON CASH FLOW STATEMENT

We have examined the attached Cash Flow statement of Powersoft Global Solutions Limited, Bangalore, for the period ended 31 December
2008. The Statement has been prepared by the Company in accordance with the requirements of listing agreement Clause 32 with the
Bombay Stock Exchange and is based on and in agreement with corresponding Balance Sheet and Profit and Loss Account of the
Company covered by our report of even date to the Members of the Company.

for H.C.Gulecha & Co.
Chartered Accountants

H.C. Gulecha
Place: Bangalore Proprietor
Date : 12 February 2009 M.No. 26034
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RFID GLOBAL SOLUTIONS PRIVATE LIMITED
(formerly known as Concentric RF Systems Private Limited)

AUDITORS' REPORT

To the Members of RFID Global Solutions Private Limited

We have audited the attached balance sheet of RFID Global Solutions
Private Limited (“the Company”) (formerly known as Concentric
RF Systems Private Limited) as at 31 December 2008, the profit
and loss account and the cash flow statement of the Company for
the period ended on that date annexed thereto. These financial
statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the auditing standards
generally accepted in India. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by Management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003, as
amended, issued by the Central Government of India in terms of
sub-section (4A) of Section 227 of the Companies Act, 1956 (‘the
Act’), we enclose in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we
report that:

(i)  we have obtained all the information and explanations, which
to the best of our knowledge and belief were necessary for
the purpose of our audit;

(i) in our opinion, proper books of account as required by law
have been kept by the Company so far as appears from our
examination of those books;

(iii)

the Balance Sheet and Profit and Loss Account dealt with by
this report are in agreement with the books of account;

(iv) in our opinion, the Balance Sheet and Profit and Loss Account
dealt with by this report comply with the accounting standards
referred to in sub-section (3C) of Section 211 of the Companies
Act, 1956;

on the basis of the written representations received from the
directors, as on 31 December 2008 and taken on record by
the Board of Directors, we report that none of the director is
disqualified in terms of clause (g) of sub-section (1) of Section
274 of the Companies Act, 1956;

in our opinion and to the best of our information and according
to the explanations given to us, the said accounts give the
information required by the Companies Act, 1956, in the
manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India:

(a)
(b)
(c)

in the case of the Balance Sheet, of the state of affairs of
the Company as at 31 December 2008;

in the case of the Profit and Loss Account, of the profit
for the period ended on that date; and

in the case of the Cash Flow Statement, of the cash
flows of the Company for the period ended on that date.

For H. C. Gulecha & Co.
Chartered Accountants

H. C. Gulecha
Place: Bangalore Proprietor
Date: 12 February 2009 M. No.: 026034
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RFID GLOBAL SOLUTIONS PRIVATE LIMITED
(formerly known as Concentric RF Systems Private Limited)

ANNEXURE TO THE AUDITORS' REPORT

Annexure referred to in our report to the members of RFID Global
Solutions Private Limited (“the Company”) for the period ended 31
December 2008. We report that:

(i) (a) The Company has maintained proper records showing
full particulars, including quantitative details and situation

of fixed assets.

(b) As explained to us, fixed assets have not been physically
verified by the Management this period and no material
discrepancy between book records and physical

inventory has been noticed.

During the period, the Company has not disposed of
substantial part of the assets. According to the
information and explanations given to us, we are of the
opinion that no transactions has been effected involving
disposal of assets so as to affect the going concern
status of the Company.

(i)  As explained to us, the Company does not hold any inventories
and, hence, the question of physical verification, procedures
followed for verifications and discrepancies thereof does not
arise.

(i) The Company has neither granted nor taken any loans,
secured or unsecured, to or from companies, firms or other
parties covered in the register maintained under Section 301
of the Companies Act, 1956 (‘the Act’).

(iv) Inouropinion and according to the information and explanations
given to us, there are adequate internal control procedures
which commensurate with the size of the Company and the
nature of its business with regard to purchase of fixed assets
and for the sale of goods and services. The accounting
infrastructure needs to be strengthened. We are informed
that the Management is taking steps to correct such
weaknesses in internal control procedures after the period
end.

(v) Inouropinion and according to the information and explanations
given to us, the particulars of contracts or arrangements
referred to in Section 301 of the Act have been entered in the
register required to be maintained under that Section.

(vi) Inouropinion and according to the information and explanations
given to us, the Company has not accepted any deposits
from the public to which the directives issued by the Reserve
Bank of India and the provisions of Sections 58A and 58AA of
the Companies Act, 1956 and the Companies (Acceptance of
Deposits) Rules, 1975 framed there under apply.

(vii) The Company does not have an adequate internal audit
system. In our opinion, the Company needs to strengthen the
internal audit system with regards to the size and nature of its
business.

(viii) The maintenance of cost records under section 209(1)(d) of
the Companies Act, 1956, is not applicable to the Company.

(ix) (a) According to the information and explanations given to
us and on the basis of our examination of the records of
the Company, the provisions of Provident Fund Scheme
and Employees’ State Insurance Act are not applicable
to the Company.

According to the information and explanations given to
us, there were undisputed amounts payable in respect
of Sales tax as at 31 December 2008 for a period of

more than six months from the date they became
payable.

The Company is yet to file its Income-tax return for the
Assessment Year 2008-2009.

The Company is not yet registered under the Service
Tax Act and the corresponding dues have not been paid.

(b) According to the information and explanations given to
us, there are no dues in respect of Sales tax, Service
tax, Customs duty and Excise duty which have not been

deposited on account of any dispute.

The Company has been registered for a period of less than
five years and hence, we are not required to comment on
whether or not the accumulated losses at the end of financial
period is fifty percent or more of its net worth and whether it
has incurred cash losses in such financial period.

(xi) As per the records of the Company and according to the
information and explanations given to us, we are of the opinion
that the Company has not defaulted in repayment of dues to

financial institutions, banks or debenture holders.

(xii) The company has not granted any loans and advances on
the basis of security by way of pledge of shares, debentures
and other securities.

(xiii) In our opinion and according to the information and explanations

given to us, the Company is not a chit fund / nidhi / mutual

benefit fund / society.

(xiv) According to the information and explanation given to us, the
Company is not dealing or trading in shares, securities,
debentures and other investments.

(xv) According to the information and explanation given to us, the
Company has not given any guarantee for loans taken by
others from banks or financial institutions.

(xvi) In our opinion, during the period, the Company has not taken
any fresh term loans.

(xvii)Based on the information and explanation given to us and on
an overall examination of the Balance Sheet as at 31 December
2008 of the Company, in our opinion, the Company has not
raised any fund on short term basis during the period.

(xviii) The Company has made allotment of equity shares to its
holding company and a party covered in the register maintained
under Section 301 of the Act.

(xix) The Company did not issue any debentures during the period.
(xx) The Company has not raised any money by public issues.

According to the information and explanations given to us, no
material fraud on or by the Company has been noticed or reported
during the course of the audit.

For H. C. Gulecha & Co.
Chartered Accountants

H. C. Gulecha
Proprietor
Membership No.: 026034

Place: Bangalore
Date: 12 February 2009
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BALANCE SHEET AS AT 31 DECEMBER 2008

Annual Report 2007-08

Amount in Rs.

PARTICULARS

Sch.

As at
31 December
2008

SOURCES OF FUNDS

Shareholders’ Fund
Share Capital
Reserves & Surplus

Deferred Tax Liability

APPLICATION OF FUNDS

Fixed Assets
Gross Block

Less : Depreciation
Net Block

Current Assets, Loans & Advances
Sundry Debtors

Cash & Bank Balances

Loans & Advances

Less:

Current Liabilities & Provisions
Current Liabilities

Provisions

Net Current Assets

Total

Total

mmo

33,835,390
1,068,299

62,100,000
4,115,932

2,981,899

69,197,831

16,346,245
22,453,579
21,085,358

59,885,182

23,388,022
66,420

32,767,091

36,430,740

69,197,831

Significant Acounting Policies & Notes to the Accounts

As per our report attached
for H.C. GULECHA & CO
Chartered Accountants

H.C. Gulecha
Proprietor
M.No. 26034

Place: Bangalore
Date : 12 February 2009

Manish Poddar
Director

Place: Bangalore

Date : 12 February 2009

For and on behalf of the Board

P. Rajkumar
Director

Place: Bangalore
Date : 12 February 2009
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RFID GLOBAL SOLUTIONS PRIVATE LIMITED
(formerly known as Concentric RF Systems Private Limited)

PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31 DECEMBER 2008

Amount in Rs.

Period ended
PARTICULARS Sch. 31 December
2008
INCOME
Software Sales and Services 38,071,995
Other Income 475,766
38,547,761
EXPENDITURE
Cost of sales 22,215,675
Administrative & Selling Expenses 1 8,099,536
Depreciation 1,068,299
31,383,510
Profit before taxation 7,164,251
- Provision for Income Tax -
- Provision for Fringe Benefit Tax 66,420
- Deferred Tax Liability 2,981,899
Profit after taxation carried to Balance Sheet 4,115,932
Significant Acounting Policies & Notes to the Accounts J
As per our report attached For and on behalf of the Board
for H.C. GULECHA & CO
Chartered Accountants
H.C. Gulecha Manish Poddar P. Rajkumar
Proprietor Director Director
M.No. 26034
Place: Bangalore Place: Bangalore Place: Bangalore
Date : 12 February 2009 Date : 12 February 2009 Date : 12 February 2009
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Amount in Rs.

As at
PARTICULARS 31 December
2008
Schedule A: Share Capital
Authorised Capital
1,00,10,000 Equity Shares of Rs.10/- each 100,100,000
Issued, Subscribed & Paid-up Capital
62,10,000 Equity Shares of Rs.10/- each 62,100,000
62,100,000
Schedule B: Reserves & Surplus
Profit and Loss
Profit for Current Period 4,115,932
Schedule C - Fixed Assets
Gross Block Depreciation Net Block
PARTICULARS Additions during As at Depreciation for As at As at
the period 31 December 2008 the period 31 December 2008 | 31 December 2008
Furniture & Fixtures 266,350 266,350 5,618 5,618 260,732
Office Equipments 1,079,999 1,079,999 21,117 21,117 1,058,882
Computer & Peripherals 4,349,741 4,349,741 230,091 230,091 4,119,650
Computer software 28,139,300 28,139,300 811,474 811,474 27,327,826
Total 33,835,390 33,835,390 1,068,299 1,068,299 32,767,091

Amount in Rs.

As at
PARTICULARS 31 December
2008
Schedule D: Sundry Debtors
(Unsecured, Considered Good)
Outstanding for a period of more than six months -
Others 16,346,245
16,346,245
Schedule E: Cash & Bank Balances
Cash In Hand 32,477
Balance With Scheduled Bank in Current Account 22,421,102
22,453,579
Schedule F: Loans & Advances
Deposits 230,000
Advances 20,855,358
21,085,358
Schedule G: Current Liabilities
Current Liabilities
Sundry Creditors for services & expenses
- Due to Small Undertakings -
- Others 22,389,564
Expenses payable 937,969
Other Liabilities 60,489
23,388,022
Schedule H: Provisions
Provision for FBT 66,420
66,420
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RFID GLOBAL SOLUTIONS PRIVATE LIMITED
(formerly known as Concentric RF Systems Private Limited)

SCHEDULES TO THE PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31 DECEMBER 2008

Amount in Rs.

As at
PARTICULARS 31 December
2008

Schedule I: Administrative & Selling Expenses
Salaries 3,625,951
Staff welfare 134,871
Office Expenses 132,263
Rent 1,016,130
Printing & Stationery 16,332
Electricity Charges 342,398
Communication Charges 522,214
Business Promotion 73,329
Auditors Remuneration 22,472
Professional Charges 71,524
Foreign Exchange loss 9,128
Fire & Burglary Insurance 4,160
Postage & Courier Charges 2,152
Freight charges 310,482
Repairs & Maintenance 39,751
Statutory Compliance Expenses 678,639
Security Service Charges 20,898
Generator maintenance 6,866
Website expenses 500
Travel & Conveyance 934,174
Lodging Expenses 56,414
Bank Charges 38,838
Guest House maintenance 9,650
Vehicle Maintenance 400
Meeting & Seminar 30,000

8,099,536
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Annual Report 2007-08

SCHEDULE FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT

Schedule J - Significant Accounting Policies and Notes to
the Accounts

Company Overview

RFID Global Solutions Private Limited was formerly known as
Concentric RF Systems Private Limited. The Company was
incorporated on 30 July 2007, as a Private Limited Company under
the Companies Act, 1956 (‘the Act)). It is a wholly owned subsidiary
of Powersoft Global Solutions Limited.

1. Significant accounting policies
a. Basis of preparation

The financial statements are prepared in accordance with
Indian Generally Accepted Accounting Standards (GAAP)
under the historical cost convention on the accrual basis.
GAAP comprises accounting standards notified by the Central
Government of India under Section 211(3C) of the Companies
Act, 1956, other pronouncements of the Institute of Chartered
Accountants of India, the provisions of the Companies Act,
1956 and guidelines issued by the Securities and Exchange
Board of India.

b. Use of Estimates

The preparation of financial statements requires management
to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent
assets and liabilities on the date of the financial statements and
reported amounts of revenues and expenses during the period
reported. Actual results could differ from those estimates.

c. Fixed Assets

Fixed Assets are stated at the cost of acquisition less
accumulated depreciation. All costs incurred in bringing the
assets to its working condition for intended use have been
capitalized.

d. Intangible Assets

Intangible assets are recognized only if it is probable that the
future economic benefits that are attributable to the asset will
flow to the enterprises and the cost of the asset can be
measured reliably. The intangible assets are recorded at cost
and are carried at cost less accumulated amortization.

e.  Depreciation and amortization

i) Depreciation on fixed assets excepting for software has
been provided on straight line method as per the rates
specified in schedule X1V to the Companies Act, 1956

i)  Pro-rata depreciation is provided from the date of
purchase of assets purchased during the period.

iy  Softwares are being amortized on straight line basis over
a period of 7 years, considering its useful life.

f. Revenue Recognition

Revenues from software related services are accounted for
on the basis of services rendered on cost plus method, as
per the terms of the contract.

Revenues from engagement services based on the number
of engagements performed. Revenues from time period
services are recognized based on the time incurred in
providing services at contracted rates.

g.

Impairment of Assets

The Company periodically assesses whether there is any
indication that an asset or a group of assets comprising a
cash generating unit may be impaired. If any such indication
exists, the Company estimates the recoverable amount of
asset. For an asset or group of assets that does not generate
largely independent cash inflows, the recoverable amount is
determined for the cash-generating unit to which the asset
belongs. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the
asset belongs is less than the carrying amount is reduced to
its recoverable amount. The reduction is treated as an
impairment loss and is recognized in the Profit and Loss
account. If at the Balance Sheet date, there is an indication
that if a previously assessed impairment loss no longer exists,
the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of
depreciable historical cost. An impairment loss is reversed
only to the extent that the carrying amount of asset does not
exceed the net book value that would have been determined;
if no impairment loss has been recognized.

Leases

For operating leases, lease payments (including cost for
services, such as maintenance) are recognized as an expense
in the statement of profit and loss on a straight line basis over
the lease term. The lease term is the non-cancelable period
for which the lessee has agreed to take on lease the asset
together with any further periods for which the lessee has the
option to continue the lease of the asset, with or without further
payment, which option at the inception of the lease it is
reasonably certain that the lessee will exercise.

Income-tax

Income-tax expense comprises current tax (i.e. amount of
tax for the period determined in accordance with the income-
tax law) and deferred tax charge or credit (reflecting the tax
effects of timing differences between accounting income and
taxable income for the period). The deferred tax charge or
credit and the corresponding deferred tax liabilities or assets
are recognized using the tax rates that have been enacted or
substantively enacted by the balance sheet date. Deferred
tax assets are recognized only to the extent that there is
reasonable certainty that the assets can be realized in future;
however, where there is unabsorbed depreciation or carry-
forward losses, deferred tax assets are recognized only if
there is virtual certainty of realization of such assets. Deferred
tax assets are reviewed as at each balance sheet date and
written down value or written up to reflect the amount that is
reasonably or virtually certain (as the case may be) to be
realized.

Fringe Benefit Tax

Consequent to the introduction of Fringe Benefit Tax (“FBT”)
effective 1 April 2005, the Company provides for and discloses
FBT in accordance with the provisions of Section 115WC of
Income-tax Act, 1961 and the guidance note on FBT issued
by the Institute of Chartered Accountants of India respectively.

Foreign Currency Transaction

Transactions in foreign currency are recorded at the
exchange rate prevailing on the date of transaction. Monetary
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RFID GLOBAL SOLUTIONS PRIVATE LIMITED
(formerly known as Concentric RF Systems Private Limited)

SCHEDULE FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT

assets and liabilities denominated in foreign currency are
translated at the rates of exchange at the Balance Sheet date
and resultant gain or loss is recognized in the Profit & Loss
Account.

1l Earning Per Share

Basic earnings per share are calculated by dividing the net
profit / loss for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding
during the period.

For the purpose of calculating diluted earnings per share, the
net profit / loss for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding
during the period are adjusted for the effects of all dilutive
potential equity shares, if any.

m.  Provisions and Contingent liabilities

The Company creates a provision when there is a present
obligation as a result of an obligating event that probably require
an outflow of resources and a reliable estimate can be made
of the amounts of the outflow.

A disclosure for a contingent liability is made when there is a
possible obligation that may, but probably will not, require an
outflow of resources. Where there is a possible obligation or a
present obligation in respect of which the likelihood of outflow
of resources is remote, no provision or disclosure is made.

n.  Cash Flow Statement

The cash flow statement has been prepared under the indirect
method as set out in the Accounting Standard (AS) — 3 “Cash
Flow Statement” issued by the Institute of Chartered
Accountants of India.

2. Notes to Accounts
1. Expenditure in foreign currency (on cash basis)

(Rs.)

Period ended
31 December 2008

Particulars

Software Purchase 72,29,428

2. Earning in foreign exchange

(Rs.)

Period ended
31 December 2008

Particulars

Sale of software and services 1,63,46,245
3. Deferred tax liability, net
The components of deferred tax liability are as under:
(Rs.)
As at

31 December 2008
Deferred tax liability

Depreciation
Total

29,81,899
29,81,899

4. Related Party Transactions

i. Names of the related parties
Holding Company
Powersoft Global Solutions Limited
Fellow Subsidiaries
PGSL Holdings Private Limited
Exclusive Luxury Group (India) Private Limited
Youngstars Media Private Limited
Key Management Personnel
Manish Poddar (Director)

U Sampath Kumar (Director)

Enterprises owned or significantly influenced by Key
Management Personnel

Nirvann Corporation, U.S.A.

PGSL USA, Inc.

ii. The nature and volume of transactions carried out with the
above related parties in the ordinary course of business are
as follows

(Rs.)

Name of the Particulars Period ended

related party 31 December 2008

Holding Company

Powersoft Global Solutions

Limited Advances 2,01,66,839

Enterprises owned or

Significantly influenced by

Key Management Personnel Purchase of

PGSL USA, Inc. Computer Software 64,13,550

5. Lease

Particulars

Statutory audit fees
Tax audit fees

Total

7.

The Company has taken office facilities under
non-cancelable operating lease agreements. The Company
intends to renew such lease in the normal course of its
business. Total rental expenses under such leases during
the period ended 31 December 2008 amounted to Rs.
10,16,130.

Auditors Remuneration (excluding service tax)

(Rs.)

Period ended
31 December 2008

15,000
5,000

20,000

In the opinion of the Board, the realizable value of current
assets, loans and advances in the ordinary course of
business, would not be less than the amount at which these
are stated in the balance sheet.

The company is in the business of software development and
related services. The sale and production of such software
cannot be expressed in any generic unit. Hence, it is not
possible to give the quantitative details sales and certain
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SCHEDULE FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT

information as required under paragraphs 3, 4C and 4D of 11. Sundry creditors do not include dues to any small-scale
Part Il of Schedule VI to the Companies Act, 1956. industrial undertaking to the extent such firms have confirmed

as small-scale industrial undertakings.
9. Earning per share

12. Figures have been rounded off to the nearest rupee.

(Rs.)
Particulars Period ended 13. The financial statements for the company are prepared for
31 December 2008 the first time after its incorporation on 30 July 2007. Hence
previous year’s figures are not available.
Net profit / (loss) as per
Profit and Loss Account 71,64,251
Less: Provision for Tax 30,48,318 For and on behalf of the Board
Profit / (loss) attributable to the
equity shareholders 41,15,932
Weighted average number of
equity shares 62,10,000
Nominal value of shares 10.00 Manish Poddar P. Rajkumar
Basic / Diluted Earning per share 0.66 Director Director
10. Some of the balances in respect of Accounts Receivable from
and pa_y_ab_le to certain parties are subj(_ect to cqnfirmation and Place: Bangalore Place: Bangalore
reconciliation thereof from the respective parties. Date : 12 February 2009 Date : 12 February 2009
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registration Details

Registration No.

Balance Sheet Date

[ [4]s]s]of1]

3[1] [1]2] [o]s]

Date Month Year

Capital raised during the year (Amount in Rs. Thousand)

Public Issue

Bonus Issue

HERNNN
HERNNN

Rights Issue

Private Placement

Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousand)

Total liabilities

Sources of Funds

Paid-up capital

Secured Loans

Deferred Tax

Application of Funds

Net Fixed Assets

Net Current Assets

Accumulated Losses

HEEEE

[ [el2]1]o]0]
HERNDE
L[ [2]e]e]2]

[ [sl2]7]e]7]

EIGIEIEIED

HERDNINE

Performance of Company (Amount in Rs. Thousand)

Turnover

Profit/(Loss) before Tax

Earning per share

Generic Names of Three Principal Products/Services of Company (as per monetary terms)

ltem Code No.

Product Description

| [s]8]s]a]s]
L[ [7]+]e]4]
HERNDN

LI Infa]

Total Assets

Reserves & Surplus

Unsecured Loans

Investments

Misc. Expenditure

Total Expenditure

Profit/(Loss) after Tax

Dividend rate

SOFTWARE PRODUCT & SERVICES

State Code

HERNNN
HERNDN
[ [elof1]o]e]
L[ [a]1]1]e]
LI INfr]e]
LI Infr]e]
HERNINE
[ [s]1]s]s]s]
L[ fals]1]e]
HERNNN
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(formerly known as Concentric RF Systems Private Limited)

CASH FLOW STATEMENT FOR THE PERIOD 30 JULY 2007 TO 31 DECEMBER 2008

Amount in Rs.

Year ended

PARTICULARS 30 December 2008

Cash Flow from Operating Activities

Net Profit before Tax and Extraordinary items 7,164,251
Adjustments
Dividend received (475,766)
Depreciation 1,068,299
Operating profit before working capital changes 7,756,784
Increase/Decrease:
Trade & Other Receivables (87,431,603)
Current Liabilities & Provisions 23,454,442
Cash flow before extraordinary items (6,220,377)
Extraordinary items =
Cash Income/Outflow from operations before Tax (6,220,377)
Income Tax 66,420
Net Cash used in Operations (6,286,797)
Cash Flow from Investing Activities
Sale of Investments 25,000,000
Purchase of Investments (25,000,000)
Purchase of Fixed Assets (33,835,390)
Dividend received 475,766
Net Cash used in Investing Activities (83,359,624)
Cash Flow from Financial Activities
Issue of Share Capital 62,100,000
Net Cash flow from Financial Activities 62,100,000
Net Increase/Decrease in Cash & Cash Equivalents 22,453,579
Cash and Cash equivalents at the beginning of the period —
Cash and Cash equivalents at the end of the period 22,453,579
Components of cash and cash equivalents
Cash in hand 32,477
With Banks 22,421,102
22,453,579
Note: As per our report attached
a. The figures in cash flow statement are based/ have been for H.C. GULECHA & CO
derived from the annual financial statements of the Company. Chartered Accountants
b. Cash and Cash Equivalents consist of cash and bank
balances. H.C. Gulecha
c. Significant Accounting Policies and Notes to the Accounts Place: Bangalore Proprietor
(Schedule J) form an intergral part of the Cash Flow Statement. Date: 12 February 2009 M.No. 26034

REPORT OF THE AUDITORS ON CASH FLOW STATEMENT

We have examined the attached Cash Flow statement of RFID Global Solutions Private Limited, Bangalore, for the year ended 31 December
2008. The Statement has been prepared by the Company in accordance with the requirements of listing agreement Clause 32 with the
Bombay Stock Exchange and is based on and in agreement with corresponding Balance Sheet and Profit and Loss Account of the
Company covered by our report of even date to the Members of the Company.

for H.C. Gulecha & Co.
Chartered Accountants

H.C. Gulecha
Place: Bangalore Proprietor
Date : 12 February 2009 M.No. 26034
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Statement pursuant to Section 212 of the Companies Act, 1956, relating to subsidiary companies

Place: Bangalore
Date : 12 February 2009

CONSOLIDATED AUDITORS' REPORT

To the Board of Directors on the Consolidated Financial
Statements of Powersoft Global Solutions Limited and its
Subsidiaries

We have audited the attached consolidated balance sheet of
Powersoft Global Solutions Limited (“the Company”) and its
subsidiaries as at 31 December 2008, the consolidated profit and
loss account and the consolidated cash flow statement for the
period ended on that date, annexed thereto. These financial
statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the auditing standards
generally accepted in India. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatements. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

We report that the consolidated financial statements have been
prepared by the Company’s management in accordance with the
requirements of Accounting Standard (AS) 21, Consolidated Financial

Name of the Subsidiary RFID Global PGSL Holdings Exclusive Luxury Youngstars Media
Solutions Private Private Limited Group (India) Private Limited
Limited Private Limited
1 Financial period ended 31 December 2008 N.A. N.A. N.A.
Holding Companies interest 100% 100% 100% 100%
Shares held by the holding 6,209,999 9,999 49,999 9,999
company in the subsidiary
4 Net aggregate of profits or losses of the
subsidiary for the current period so far as
it concerns the members of the holding
company
a. Dealt with or provided for in the accounts Nil - - -
of the holding company
b. Not dealt with or not provided for in the 4,115,932 - - -
accounts of the holding company
5 The net aggregate of profits or losses for
previous financial years of the subsidiary
so far as it concerns the member of the
holding company
a. Dealt with or provided for in the accounts Nil - - -
of the holding company
b. Not dealt with or not provided for in the Nil - - -
accounts of the holding company
for and on behalf of the Board
Manish Poddar P. Rajkumar
Chairman & CEO Director

U. Sampath Kumar
Wholetime Director

R. Parthasarathy
Company Secretary

Statements, issued by the Institute of Chartered Accountants of
India.

In our opinion and to the best of our information and according to
the explanations given to us, the consolidated financial statements
give a true and fair view in conformity with the accounting principles
generally accepted in India:

a. in the case of the consolidated balance sheet, of the state of
affairs of Powersoft Global Solutions Limited and its subsidiaries

as at 31 December 2008;

in the case of the consolidated profit and loss account, of the
profit of Powersoft Global Solutions Limited and its subsidiaries
for the period ended on that date; and

in the case of the consolidated cash flow statement, of the
cash flows of Powersoft Global Solutions Limited and its
subsidiaries for the period ended on that date.

For H. C. Gulecha & Co.
Chartered Accountants

H. C. Gulecha
Place: Bangalore Proprietor
Date: 12 February 2009 M. No.: 026034
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Amount in Rs.

As at
PARTICULARS Sch. 31 December
2008

SOURCES OF FUNDS
Shareholders’ Fund
Share Capital A 119,012,990
Share Warrant Application Money 8,400,000
Reserves & Surplus B 256,688,408
Minority interest 10
Loan Funds
Secured Loans C 249,826
Deferred Tax Liability 7,025,120

Total 391,376,354
APPLICATION OF FUNDS
Fixed Assets D
Gross Block 133,054,415
Less : Depreciation 27,879,574
Net Block 105,174,841
Investments E 167,986,640
Current Assets, Loans & Advances
Sundry Debtors F 153,732,843
Cash & Bank Balances G 23,631,657
Loans & Advances H 4,749,391

182,113,890

Less:
Current Liabilities & Provisions
Current Liabilities | 54,755,313
Provisions J 12,292,032
Net Current Assets 115,066,545
Misc. Expenditure
(to the extent not written off or adjusted)
Public Issue Expenditure 3,148,328

Total 391,376,354
Significant Acounting Policies & Notes to the Accounts M

As per our report attached
for H.C. GULECHA & CO
Chartered Accountants

H.C. Gulecha
Proprietor
M.No. 26034

Place: Bangalore
Date : 12 February 2009

For and on behalf of the Board

Manish Poddar
Chairman & CEO

Place: Bangalore
Date : 12 February 2009

P. Rajkumar

Director

Place: Bangalore
Date : 12 February 2009
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POWERSOFT GLOBAL SOLUTIONS LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31 DECEMBER 2008

Amount in Rs.

sch Period ended
PARTICULARS ch. 31 December 2008
INCOME
Software Sales and Services 232,037,541
Other Income K 3,956,104
235,993,645
EXPENDITURE
Cost of sales 132,375,213
Administrative & Selling Expenses L 39,455,859
Public issue expenditure 2,248,810
Depreciation 13,076,604
187,156,487
Profit before taxation 48,837,158
- Provision for Income Tax 10,487,240
- Provision for Fringe Benefit Tax 464,380
- Deferred Tax Liability 5,304,120
Profit after taxation carried to Balance Sheet 32,581,418
Significant Acounting Policies & Notes to the Accounts M

As per our report attached
for H.C. GULECHA & CO
Chartered Accountants

For and on behalf of the Board

H.C. Gulecha Manish Poddar
Proprietor Chairman & CEO

M.No. 26034

Place: Bangalore Place: Bangalore

Date : 12 February 2009 Date : 12 February 2009

P. Rajkumar
Director

Place: Bangalore

Date :

12 February 2009
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Amount in Rs.

PARTICULARS

As at

31 December 2008

Authorised Capital

Schedule A: Share Capital

16,000,000 Equity Shares of Rs. 10/- each 160,000,000
Issued, Subscribed & Paid-up Capital
11,901,299 Equity Shares of Rs.10/- each 119,012,990
(Of the above, 33,57,733 Equity shares of Rs. 10/- each have been allotted pursuant to
Joint Venture with Nirvan Corporation, USA on Stock Swap basis and 3,00,000 Equity
Shares of Rs.10/- each have been allotted to Mr. Sampath Kumar without payment
being received in cash) 119,012,990
Schedule B: Reserves & surplus
Capital Reserve
Profit on reissue of forfeited Shares
(As per Last Balance Sheet of Powersoft Global Solutions Limited) 5,349,866
Security Premium Account :
(As per Last Balance Sheet of Powersoft Global Solutions Limited) 198,843,726
Profit and Loss
Balance b/f from previous year 19,913,398
(from Powersoft Global Solutions Limited)
For the Current Period 32,581,419 52,494,817
256,688,409
Schedule C: Secured Loan
ICICI Bank Ltd - Loan 249,826
249,826
Schedule D - Fixed Assets
Gross Block Depreciation Net Block
PARTICULARS As at Additions As at As at Depreciation As at As at
1 October | during the |31 December| 1 October for the 31 December|31 December
2007 period 2008 2007 period 2008 2008
(from Powersoft (from Powersoft
Global Solutions Global Solutions
Limited) Limited)
Computers & Peripherals 6,282,755 9,731,647 16,014,402 1,861,827 2,297,602 4,159,429 11,854,973
Furniture & Fixtures 1,642,874 2,750,762 4,393,636 190,739 326,603 517,342 3,876,294
Electrical Installations 840,818 592,604 1,433,422 134,325 85,249 219,574 1,213,848
Office Equipments 670,654 1,885,760 2,556,414 70,514 103,278 173,792 2,382,622
Computer Software 49,428,468 47,987,369 | 97,415,837 12,540,423 10,128,814 | 22,669,237 74,746,600
Goodwill 7,376,099 - 7,376,099 - - - 7,376,099
Vehicles 637,304 - 637,304 5,142 75,804 80,946 556,358
Buildings - 3,227,301 3,227,301 - 59,253 59,253 3,168,048
Total 66,878,972 66,175,443 | 133,054,415 14,802,970 13,076,604 | 27,879,574 | 105,174,841
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POWERSOFT GLOBAL SOLUTIONS LIMITED AND ITS SUBSIDIARIES
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31 DECEMBER 2008

Amount in Rs.

PARTICULARS

As at
31 December 2008

Schedule E: Investments

A) LongTerm Investments
(Trade Unquoted)
Nirvann Corporation, State of Delaware,USA
(870 Common Stock of USD 10 each)

B) Current Investments
Investment in wholly owned subsidiary
PGSL Holdings Private Limited

Schedule F: Sundry Debtors

(Unsecured, Considered Good)
Outstanding for a period of more than six months
Others

Schedule G: Cash & Bank Balances

Cash In Hand
Balance With Scheduled Banks in current account

Schedule H: Loans & Advances

Deposits

Staff Advances
TDS Receivable
Advances

Schedule I: Current Liabilities

Sundry Creditors for services & expenses
- Due to Small Undertakings

- Others

Expenses Payable

Advance payments

Other Liabilities

Schedule J: Provisions
Income Tax
Fringe Benefit

167,886,650

99,990

167,986,640

70,164,338
83,568,505

153,732,843

68,731
23,562,926

23,631,657

2,723,500
13,000
166,928
1,845,963

4,749,391

51,224,964
2,899,505
210,000
420,844

54,755,313

11,649,170
642,862

12,292,032

67,047,345
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SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDING 31 DECEMBER 2008

Amount in Rs.

PARTICULARS

Period ending
31 December 2008

Schedule K: Other Income

Profit from Sale of Investments
Dividend received
Foreign Exchange Gain

Schedule L: Administrative & Selling Expenses

Salaries

Staff Welfare

PF & ESI Employer Contribution
Office Expenses

Rent

Printing & Stationery

Electricity Charges
Communication Charges
Auditors Remuneration

Repairs & Maintenance - Computers & Others
Demat Handling Charges
Professional Charges

Postage & Courier Charges
Directors Remuneration

Rates & taxes

Training & Recruitment Expenses
Insurance

Freight charges

Legal Fees

Security Service Charges
Statutory Compliance Expenses
Generator Maintenance
Website expenses

Travel & Conveyance
Marketing Expenses

Lodging Expenses

Bad debts

Bank Charges

Interest on Car Loan

Guest House maintenance
Vehicle Maintenance

Meeting & Seminar

2,219,804
1,706,136
30,164

3,956,104

16,985,210
688,118
252,696
432,888

1,985,088
312,134
689,428

1,148,210
123,596
188,119
165,578

1,719,533

30,508
1,830,000
88,180
209,416
34,937
310,482
44,000
253,187

1,144,880

141,520
1,250
2,224,365
7,699,973
57,170
251,596
109,916
49,914
100,783
114,268
68,918

39,455,859
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POWERSOFT GLOBAL SOLUTIONS LIMITED AND ITS SUBSIDIARIES

SCHEDULE FORMING PART OF THE CONSOLIDATED BALANCE SHEET AND CONSOLIDATED
PROFIT & LOSS ACCOUNT

Schedule M - Significant Accounting Policies and Notes to
the Accounts

Company Overview

Powersoft Global Solutions Limited, together with its subsidiaries
(collectively, the Company or the group) is a provider of Business
Technology Software, GIS and Engineering solutions and aims to
develop technology to address customized requirements of global
corporations.

1.

a.

Significant Accounting Policies
Basis of preparation of financial statements

The financial statements are prepared in accordance with
Indian Generally Accepted Accounting Standards (GAAP)
under the historical cost convention on the accrual basis.
GAAP comprises accounting standards notified by the Central
Government of India under Section 211(3C) of the Companies
Act, 1956, other pronouncements of the Institute of Chartered
Accountants of India, the provisions of the Companies Act,
1956 and guidelines issued by the Securities and Exchange
Board of India.

Principles of consolidation

The consolidated financial statements include the financial
statements of Powersoft Global Solutions Limited and its
subsidiaries, which are more than 50% owned or controlled.

The financial statements of the parent company and its majority
owned/controlled subsidiaries have been combined on a line
by line basis by adding together the book values of all items of
assets, liabilities, incomes and expenses after eliminating all
inter-company balances/transactions and resulting unrealized
gain or loss.

The consolidated financial statements are prepared using
uniform accounting policies for similar transactions and other
events in similar circumstances.

Use of estimates

The preparation of financial statements requires management
to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent
assets and liabilities on the date of the financial statements
and reported amounts of revenues and expenses during the
period reported. Actual results could differ from those
estimates.

Fixed Assets

Fixed Assets are stated at the cost of acquisition less
accumulated depreciation. All costs incurred in bringing the
assets to its working condition for intended use have been
capitalized.

Intangible assets

Intangible assets are recognized only if it is probable that the
future economic benefits that are attributable to the asset will
flow to the enterprises and the cost of the asset can be
measured reliably. The intangible assets are recorded at cost
and are carried at cost less accumulated amortization.

Depreciation and amortization

i) Depreciation on fixed assets excepting for software has
been provided on straight line method as per the rates
specified in schedule XIV to the Companies Act, 1956

i)  Pro-rata depreciation is provided from the date of
purchase of assets purchased during the period.

i)  Softwares are being amortized on straight line basis over
a period of 7 years, considering its useful life.

Employee Benefits
i) Provident Fund

Eligible employees receive benefits from a provident fund,
which is a defined contribution plan. Both the employee
and the Company make monthly contributions to the
provident fund plan equal to a specified percentage of
the covered employees’ salary. the contributions are
made to government administered provident fund.

i)  Employees’ State Insurance

Eligible employees receive benefits from the Employees’
State Insurance, which is a defined contribution scheme.
Both the employee and the Company make monthly
contributions to this scheme. The employee contributes
1.75% of the covered employees’ salary and the Company
has to contribute 4.75% of the covered employees’ salary.
The contributions are made to government administered
Employees’ State Insurance Fund.

i)  Gratuity
The Company recognizes and pays gratuity liability to
the employees as and when it occurs.

Revenue recognition

Revenues from software related services are accounted for
on the basis of services rendered on cost plus method, as
per the terms of the contract.

Revenues from engagement services based on the number
of engagements performed. Revenues from time period
services are recognized based on the time incurred in
providing services at contracted rates.

Impairment of Assets

The Company periodically assesses whether there is any
indication that an asset or a group of assets comprising a
cash generating unit may be impaired. If any such indication
exists, the Company estimates the recoverable amount of
asset. For an asset or group of assets that does not generate
largely independent cash inflows, the recoverable amount is
determined for the cash-generating unit to which the asset
belongs. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the
asset belongs is less than the carrying amount is reduced to
its recoverable amount. The reduction is treated as an
impairment loss and is recognized in the Profit and Loss
account. If at the Balance Sheet date, there is an indication
that if a previously assessed impairment loss no longer
exists, the recoverable amount is reassessed and the asset
is reflected at the recoverable amount subject to a maximum
of depreciable historical cost. An impairment loss is reversed
only to the extent that the carrying amount of asset does not
exceed the net book value that would have been determined;
if no impairment loss has been recognized.

Leases

For operating leases, lease payments (including cost for
services, such as maintenance) are recognized as an expense
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POWERSOFT GLOBAL SOLUTIONS LIMITED AND ITS SUBSIDIARIES

Schedule forming part of the Consolidated Balance Sheet and Consolidated Profit & Loss Account (continued)

in the statement of profit and loss on a straight line basis over
the lease term. The lease term is the non-cancelable period
for which the lessee has agreed to take on lease the asset
together with any further periods for which the lessee has the
option to continue the lease of the asset, with or without further
payment, which option at the inception of the lease it is
reasonably certain that the lessee will exercise.

Income-tax

Income-tax expense comprises current tax (i.e. amount of
tax for the period determined in accordance with the income-
tax law) and deferred tax charge or credit (reflecting the tax
effects of timing differences between accounting income and
taxable income for the period). The deferred tax charge or
credit and the corresponding deferred tax liabilities or assets
are recognized using the tax rates that have been enacted or
substantively enacted by the balance sheet date. Deferred
tax assets are recognized only to the extent that there is
reasonable certainty that the assets can be realized in future;
however, where there is unabsorbed depreciation or carry-
forward losses, deferred tax assets are recognized only if
there is virtual certainty of realization of such assets. Deferred
tax assets are reviewed as at each balance sheet date and
written down value or written up to reflect the amount that is
reasonably or virtually certain (as the case may be) to be
realized.

Fringe Benefit Tax

Consequent to the introduction of Fringe Benefit Tax (“FBT”)
effective 1 April 2005, the Company provides for and discloses
FBT in accordance with the provisions of Section 115WC of
Income-tax Act, 1961 and the guidance note on FBT issued
by the Institute of Chartered Accountants of India respectively.

Foreign Currency transaction

Transactions in foreign currency are recorded at the
exchange rate prevailing on the date of transaction. Monetary
assets and liabilities denominated in foreign currency are
translated at the rates of exchange at the Balance Sheet date
and resultant gain or loss is recognized in the Profit & Loss
Account.

Investments

Long term investments are stated at cost less provision for
diminution in the value of such investments. Diminution in value
is provided for where management is of the opinion that the
diminution is of other than temporary nature. Short term
investments are valued at lower of cost and net realizable
value.

Earning per share

Basic earnings per share are calculated by dividing the net
profit / loss for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding
during the period.

For the purpose of calculating diluted earnings per share, the
net profit / loss for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding
during the period are adjusted for the effects of all dilutive
potential equity shares, if any.

Provisions and contingent liabilities

The Company creates a provision when there is a present
obligation as a result of an obligating event that probably require

an outflow of resources and a reliable estimate can be made
of the amounts of the outflow.

A disclosure for a contingent liability is made when there is a
possible obligation that may, but probably will not, require an
outflow of resources. Where there is a possible obligation or a
present obligation in respect of which the likelihood of outflow
of resources is remote, no provision or disclosure is made.

g. Miscellaneous Expenditure

The Company has a policy of amortizing public issue expenses
over a period of 5 years, i.e. one-fifth of the expenditure per
year.

r. Cash Flow Statement

The cash flow statement has been prepared under the indirect
method as set out in the Accounting Standard (AS) — 3 “Cash
Flow Statement” issued by the Institute of Chartered
Accountants of India.

2. Notes to the Accounts

1. The Consolidated Financial Statements have been prepared
in accordance with Accounting Standard 21 (AS 21)-
“Consolidated Financial Statements” issued by the Institute of
Chartered Accountants of India. As this is the first time of
adoption of AS 21, figures for the previous year has not been
presented.

The subsidiary (which along with Powersoft Global Solutions
Limited, the parent, constitute the group) considered in the
preparation of these consolidated financial statements is RFID
Global Solutions Private Limited (formerly known as Concentric
RF Systems private Limited), India. The Company is having
100% voting powers as at 31 December 2008.

These consolidated financial statements are based in so far
as they relate to amounts included in respect of subsidiaries,
on the audited financial statements prepared for consolidation
in accordance with the requirements of AS 21 by the subsidiary.

Further, in accordance with AS 21, the subsidiaries not
considered in the preparation of these Consolidated Financial
Statements are:

PGSL Holdings Private Limited (a wholly owned subsidiary of
Powersoft Global Solutions Limited) and its subsidiaries:

a. Exclusive Luxury Group (India) Private Limited
b.  Youngstars Media Private Limited

2. Expenditure in Foreign currency (in cash basis)

(Rs.)

Particulars Period ended
31 December 2008

Marketing Expenses including salaries 98,36,141
Software Purchase 78,67,528
Total 1,77,03,669

3. Employee Benefits

The contributions made by the Company and the employees
in respect of Provident Fund and Employees’ State Insurance
are made to the appropriate authorities. However, the
Company has neither determined the liability for Gratuity as
per the actuarial valuation nor it has provided for the same.
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POWERSOFT GLOBAL SOLUTIONS LIMITED AND ITS SUBSIDIARIES

Schedule forming part of the Consolidated Balance Sheet and Consolidated Profit & Loss Account (continued)

4. Share Warrant Application Money

During the period, the Company allotted 30,00,000 share
warrants at Rs. 28/- each to be converted into equivalent
number of equity shares of Rs. 10 each and received 10%
application money. The warrants are convertible at the sole
option of warrant holders at any time within a period of 18
months from the date of allotment of warrants.

5. Directors’ Remuneration

Salaries and allowances in Schedule K include remuneration
for director which is set out below:

(Rs.)

Period ended
31 December 2008

Particulars

Salaries and allowances

U Sampath Kumar 7,50,000
Manish Poddar * 10,80,000
Total 18,30,000

* As per the approval letter no. 12/277/2007 — CL.VIl dated 24 September 2008 issued by the
Ministry of Corporate Affairs, the appointment of Mr. Manish Poddar as Chairman and Chief
Executive Officer of the Company is approved for a period of 3 years with effect from 1 January
2006 at a remuneration of Rs. 3,60,000/- per annum.

6. Segment Reporting

The Company is primarily engaged in the business of
Information Technology enabled services and development
and customization of software. Hence, in the opinion of the
management, disclosure regarding segment reporting is not
applicable for the period under review.

7. Deferred tax liability

The components of deferred tax liability are as under:

(Rs.)
As at
31 December 2008

Particulars

Depreciation 75,563,218
Disallowance under chapter XVII-B for

non- deduction of TDS on provisions ( 5,28,098)
Total 70,25,120

8. Related Party Disclosures

a. Name of the Related Party
Key Management Personnel
Manish Poddar (Chairman & C.E.O)
U Sampath Kumar (Whole Time Director)

Enterprises owned or significantly influenced
by Key Management Personnel

Nirvann Corporation, U.S.A. (Joint Venture)

PGSL USA, Inc.

b.  Remuneration paid to directors is disclosed in note no. 3
in the Notes to the Accounts.

c. The nature and volume of transactions carried out with
the above related parties in the ordinary course of the
business are as follows:

(Rs.)
Name of related party Particulars Period ended
31 December 2008
Key Management Personnel
Manish Poddar Creditors 26,62,495
Enterprises owned or significantly
Influenced by Key Management
Personnel Purchases of
PGSL USA, Inc Computer
Software & Hardware 70,51,650
Marketing Expenses 39,75,930

9. Auditor’s Remuneration (excluding service tax)

(Rs.)

Period ended
31 December 2008

Particulars

Statutory audit fees 80,000
Tax audit fees 30,000
Total 1,10,000
10. Lease

The Company has taken office facilities under non-cancellable
operating lease agreements. The Company intends to renew
such lease in the normal course of its business. Total rental
expenses under such leases during the period 31 December
2008 amounted to 19,85,088.

11. In the opinion of the Board, realizable value of current assets,
loans and advances, in the ordinary course of the business,
would not be less than the amount at which these are stated in

the balance sheet.

12. The Company is in the business of software development and
related services. The sale and production of such software
cannot be expressed in any generic unit. Hence, it is not
possible to give the quantitative details like sales and certain
information as required under paragraph 3, 4C and 4D of Part

Il of schedule VI to the Companies Act, 1956.

13. Earning per share

(Rs.)
Period ended
31 December 2008

Particulars

Net profit / (loss) as per

Profit and Loss Account 4,88,37,158
Less: Provision for Tax 1,62,55,740
Profit/(loss) attributable to the

equity shareholders 3,25,81,418
Weighted average number of equity shares 1,19,01,299
Nominal Value of shares 2.74
Basic/Diluted Earning per share 2.74

14. As per the approval obtained from the shareholders in the
Extra Ordinary General Meeting held on 20.02.2001 and after
obtaining statutory approvals, the company has acquired 870

Common Stocks of Nirvann Corporation, USA at a cost of
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Schedule forming part of the Consolidated Balance Sheet and Consolidated Profit & Loss Account (continued)

15.

16.

Rs1678.87 Lakhs, in lieu of allotting 34,07,733 Equity shares
of Rs.10 each of the Company at a premium of Rs.40 per
share and receipt of Rs.25,00,000 in cash. In the absence of
latest financial Statements and other relevant documents of
Nirvann Corporation, USA, the present market value of the
investments is not ascertainable and no provision has been
made for the diminution in the value of investments, if any.

Some of the balances in respect of Accounts Receivable from
and payable to certain parties are subject to confirmation and
reconciliation thereof from the parties.

Sundry creditors do not include dues to any small-scale
industrial undertakings to the extent such firms have confirmed
as small-scale industries.

Annual Report 2007-08

17. Figures have been rounded off to the nearest rupee.

For and on behalf of the Board

Manish Poddar
Chairman & CEO

Place: Bangalore

Date :

12 February 2009

P. Rajkumar
Director

Place: Bangalore
Date : 12 February 2009
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POWERSOFT GLOBAL SOLUTIONS LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD 01 OCTOBER 2007 TO 31 DECEMBER 2008

Amount in Rs.

PARTICULARS

Period ended
31 December 2008

Cash Flow from Operating Activities

Net Profit before Tax and Extraordinary items 48,837,158
Add: Adjustments
Profit from Sale of Investments (2,219,804)
Dividend received (1,706,136)
Public issue expenses written off 2,248,810
Depreciation / Amortisation 13,076,604
Operating profit before working capital changes 60,236,633
Increase/Decrease:
Trade & Other Receivables (74,894,651)
Current Liabilities & Provisions 31,547,815
Cash flow before extraordinary items 16,889,796
Extraordinary items -
Cash Income/Outflow from operations before Tax 16,889,796
Income Tax 10,951,620
Net Cash used in Operations 5,938,176
Cash Flow from Investing Activities
Purchase of Fixed Assets (66,175,443)
Investment in Subsidiaries (99,990)
Purchase of other Investments (57,000,000)
Sale of Other Investments 127,223,324
Dividend received 1,706,136
Net Cash used in Investing Activities 5,654,026
Cash Flow from Financial Activities
Increase in Capital 8,400,010
Repayment of Term Loans (157,566)
Cash Flow from Financial Activities 8,242,444
Net Increase/Decrease in Cash & Cash Equivalents 19,834,646
Cash and Cash equivalents at the beginning of the period 3,797,011
(from Powersoft Global Solutions Limited)
Cash and Cash equivalents at the end of the period 23,631,657
Components of cash and cash equivalents
Cash in hand 68,731
With Banks 23,562,926
23,631,657
As per our report attached
Note: for H.C. GULECHA & CO
ote: Chartered Accountants
a. The figures in cash flow statement are based/ have been
derived from the annual financial statements of the Company.
b. Cash and Cash Equivalents consist of cash and bank
balances. H.C. Gulecha
c. Significant Accounting Policies and Notes to the Accounts Place: Bangalore Proprietor
(Schedule M) form an intergral part of the Cash Flow Statement. Date: 12 February 2009 M.No. 26034
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REPORT OF THE AUDITORS ON CASH FLOW STATEMENT

We have examined the attached Cash Flow statement of Powersoft Global Solutions Limited and its subsidiaries for the year ended 31
December 2008. The Statement has been prepared by the Company in accordance with the requirements of listing agreement Clause
32 with the Bombay Stock Exchange and is based on and in agreement with corresponding Balance Sheet and Profit and Loss Account
of the Company covered by our report of even date to the Members of the Company.

for H.C. Gulecha & Co.
Chartered Accountants

H.C. Gulecha
Place: Bangalore Proprietor
Date : 12 February 2009 M.No. 26034

49



This page has been left blank intentionally



POWERSOFT GLOBAL SOLUTIONS LIMITED

Regd. Office: # 58, 15t Floor, HMT Layout,
R T Nagar, Bangalore — 560 032

ATTENDANCE SLIP

PLEASE COMPLETE THIS ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE HALL

| / We hereby record my / our presence at the Annual General Meeting of the Company held on Monday the
16™ March 2009 at 9.30 A.M at Ramanashree California Resort, Ananthapura Gate, Doddaballapur Road, Yelahanka, Bangalore
— 560 064

Name(s) of the Member(s) in BIOCK LEtters. ... ... et e e e e e e e e eaeanens

[RT=Te £ (=T = To B o] [T I L O PP PRPIN

Jointly With. ..o SIGNATUIE. .. e

POWERSOFT GLOBAL SOLUTIONS LIMITED

Regd. Office: # 58, 15! Floor, HMT Layout,
R T Nagar, Bangalore — 560 032

PROXY FORM
FOLIO NO...cooiiiiiiieiieeeeeee No. of Shares..........coccovviiiiiiininnn
I/ We. Of being a Member/s of Powersoft
Global Solutions Limited hereby appoint B PPN o] ¢ failing
iMoo (o) S as my / our proxy to vote for me / us on my / our behalf at the 16"

Annual General Meeting of the Company held on Monday the 16" March 2009 at 9.30 A.M at Ramanashree California Resort,
Ananthapura Gate, Doddaballapur Road, Yelahanka, Bangalore — 560 064
Affix Rs. 1-00 Revenue Stamp

Signed this ......ccooiviiiiiiii, Day of ......cceevnneen 2009
Affix
Rs. 1-00
Revenue
Note: This form duly completed and signed must be Stamp
deposited at the Registered Office of the Company not

less than 48 hours before the Meeting.






