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Chairman & message
Dear éﬁauﬁo[’c{su,

“he pzsuioui year has beer a Landmark yeat in your aom/)any'a /;éabozy. Nk have achicoed sevenal
milestones that have és[psc[ Yyour company ealize 5£9né/[éaarzt Levels o/ TevERUE gzowté. Some o/ these
ate — acquiting L'mpo’ztzmt rew customens, 5tzsngt/zzsnéng sxps'ztiis in autﬂng-zc{‘gs tsaérzo[’og‘y senuicss,
and c[:-:us[opéng itzongs’z and more aom/zsbétéus value /z'zopou’téom that 5&[)/) our austomens detive more
bottom-Line /ﬂo/[ita. Lt us revicw the majot aaaompfiiémsnta achisved gy your aomparzy, the céa[[)srzgsi
that your aom/zarzy /aasi in the near-teum, and the p[arz o/[ action that has a[’zzac[‘y been put in p[’aaz to
better understand your aom/zany’a dinectior and g'zowég /noi/)sata in the coming year.

ﬂm{uztzy Seerario

The /za.st yeat witnessed a wevalidation o/ the Ohdian gsa/;no[’ogy ﬁnc{uitzy. gnc[ustzy /zsz ounancs
was matked 53 a sustained c{ou[;[s—cfégét TEUERUE 910@;755, msac[y sxpanséon into newen sexvice-Lines and

inencased 9sogza/z/;éa /zsnst'zation, and an un/zzsasc{‘sntzc[ nise (n (nuestments [{L/ (/l/(u[tinatéona[

doz/zo’zat[oni ( MNCs / With worlduwide axpanc[étuza crossing $1.5 trillion on tsaﬁno[ogy and welat=d

senvices, the Ondiar 0T and (FTES seator Looks set to close the yeat at wecord Levels o/[ wevenue and
pzo/[itaﬁé[éty gzowté, with the revenue aggzsgata growing 53 n‘sa’zﬂj ten times over the /m,it 10 ysats.

PGNL"s Business gwwt/z’,

(yowz aom/zarz}/ continued to grow at a gsa[ﬁ/%zj gwwté tats o/ 39.2% (_U'O"y in its overall revenue
a[ong with 69. 9% g’zowﬁé on the AT This 9wwf£ has ga/z/)znsc[ a[ongu'c& our extensivs inusstments
in sx/;an.c[éng the com/zan}/.’z fsaérzo[ogy L'n./ézaibzuafwzs and cfss/zsning the c@@ sx/zs’ztiis to deliver
énc[uétzy [sac[su/ié/z in Esy 559m5n£5 o/[ the inc[u:bzy. The a/z/z'zaaiating cﬁu/zss has impaatsc[ the
pw/[éta&[éﬁ}/ o/[ the entize L’m{uibzy aﬁmg with that o/[ your com/zany. ngtﬁougﬁ the L'm/;aat has been
ma’zgina[, the managsmsnt remains cautious and is usgéng to miﬁigaﬁs the ourtenay wishs ﬁy im/zﬁsmsrzténg

the most sﬁ[saﬁve wish managsmsnﬁ 5t'zatsgé55.

(youz aom/zany is sngagsc[ in the /[o[[owéng 559)725;2755: T senvices outwuzaéng, gngénzméng Dervices
Outiowzaéng, gﬁé’ 557,05055, and c@@ senuices. dlﬂoit o/[ the aom/zanyli achicoements have

beer dus to a lassr iﬁa’z/z /[oaui on sxzauténg or out well c{‘s/insc[ 5tzats‘93 o/[ mazﬁstmg and gzowéng ourt
cone senuicgs (n the /J’zsfs'z’zsc{ ta'zgst marhets. Ot wou,[c[ be u,i‘s/u[ to go oven the ma/'o'z éLgé[Lg/;fi to
better undenstand the 5p£cé/(.'c achicoements o/[ the aom/zany:

_//l/la/'o't a’{igﬁ[igﬁtn

OT Services g'cowtﬁ: With u’grzi/éaant Sﬁ[o’lti this past year, the company has realized some g&y
customer wins in the (P T services isgmsrzﬁ. Ne have sxfzancﬁsc{ za[aﬁioruﬁi/zi with the cutient core
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oustomens and have beer rewarded /o'z our tazgstzc{ sales and mazﬁztmg sﬁ[o'zti with the resultant

(nateass (n TEUERUE 910(4}755.

giSs & gnginss'zing Services 3'wwf£: The gom/zany added seoswal new olients who have the
aa/zagifity to transform into [azgs and [ong tenm engagements. PGSNS also g*zougét on board several
domain experts who have beer and will continue to be tnstrumental in /zwuic[ing the inc[uatzy'a Ksac[ing
gjé and grzginzs’zing SETULOES.

d@@ initiative: @ouz Com/zany has been welentless in its pusuit o/[ excellence in RFID. UL
row, we have invested 5égnéﬁaant time and resources to build u/z the 5x/2£*zt£55 in the /LE[C{, L'nts’zaaténg
with L'm/zoztanﬁ p[aysu in the c@@ L’;zc[uitzy and usﬁmg to c{‘ws[o/z into a dominant c@@
p[aysz i the Ondian fanc{ma/za. With this irn mind _@9317 has aatévg@ azgagsc[ in soutcing and
ana[yzéng other potantéa[ /z[aysu in cﬂ‘}@ /[o’z /ﬂo[;agfs aaguéu’téona.

“The c@@ L’m[uitzy as a whols bas bsen gmc[ua[@ c[sus[opmg in distinot ways in two ésy 'asgéom: ‘USs
and East Hsia ( C/é[rza, ga/)an, & j‘\/owa ) 045 a whol: c@@ is pzojsatzc[ to continue its slow but
5t£ac[y 910(41'&5 in the near tenm but sx/zscﬁ.sc[ to take of/’[ aﬂ.:'z a p.su'oc[ o/[ 12 to 18 months with the avival o/
m/zic{ advances in hardware clsu’gn and zx/zanc[sc[ aéé/z aapagéﬁtéa. (you. can be assured that as and when
the boom in (H}@ gappzm, yout aompanf./ will be optima[Zj pou'téon;-x[ to capita&zs on if.

ﬂnﬁaatzuatuu gxparuion: (yowz C’om/zany has bzen (nuesting Esam’@ in 5x/zarzc[£rz9 its irzﬁaibzuaﬁwzs
in Ondia and wdq s in the /2100515 o/ istﬂ'ng u/) a centen o/[ excellence in Barzga[o’zs to showecase
its ca/;agi[itisi in gégﬁ-t&aé solutions. Ot is also sxfzancfing its /J’ZEi&fZGS in West Coast o/[ wﬂ with a
concentrated /oaus on targeting the luowative business farzc[iaa/zs in the Silicon (Z/af[zsy. Such sﬁ[ozts

will allow @gé.f to move ufp the valus chain in its oﬁézu’ngi and realize éégﬁa net margin /[zom
C/LLa[L'ty engagements.

04cqu£.ui£ion4: (yowz Com/zany has been aatéus@ msagéng /zotanﬂa[ aaczu&étion candidates with varied
business models /[ocuazd on the 0T [nc{uat’zy. The /zait two c,uwuﬁau have seen a /[wz'zy of’ aatém’ty where
sevenal potsntéa[ aom/zcmési bave been ana@zzd. With a view to /Lnding the u’géﬁ niche p[aysu /zoueméng
5bzon9 managzmsmf and a scalable business moc[,s[: we will continue to gngage in ta'zgaténg and ana[:yzing
/)otsntéa[ aaguéaitéorm. The managsmsnt belicoes that Yyour com/zarzy will be iégniﬁcant[jy rewarded gy

aonténu,éng such sﬂozt&.

uture market trends

Worldwide t&cﬁno[)ogy welated i/l&llc[i ate /o’zsaaiﬁ to weach ‘USD 2.7 trillion L{L/ 2070, growing at a
CAHGRK o/ more than 7 fercent over 20006-2070. g'zow'kg in g[o[;a[ souraing is sxfzsaﬁsc{ to outpace
9zowf£ in total 4/;5;%[5, with u/z to ‘USD 170-120 billion o/[ the total amount 4/zsnt on wﬂwaza and
senviaes (n 2070, fcge@ to be sourced t@’zougé the 9[o£a[) L{S&U‘sz}/ model,




cﬁapic{ evolution o/ tsaéno[ogézi and Ohtenet a/)/z[[catéoni, and the wise o/[ /z.sumu'o.s aom/zuting ate
ax/zsatsc{ to duive a w./zéc[ and quantum incrsass (n tsaﬁnofogy ac[o/ztéon [;y businesses and individuals.
“The /z’zo[é/[a’zaﬁion o/[ olient devices and end-user on end-use devices at the network 54{95 will wesult in the
addition o/[ billions o/[ devices to the network sc[ga, c['zéuing the need fo'z mons .snt.s'z/z’ziis jSﬁsfni to c[gp[by,
manage, and maks use o/[ them. “The sﬁéscti o/[ the intenet 95;25'10,&50;2 .smfs’zéng the wozgéng—aga pofzu[atéon
are 5x/z£ct£c[ to fwzté&z aceelenate tacéno[ogy usags and ac{o/zﬁéon.

Such L'rzc[uit’zy g’zowﬁg tates ate natu’za[}@ zxpsatsc{ to é&[’/z your com/zany achicoe iﬁ'zong g’zowﬁé in all
o/[ its seators. With the curient value /no/zou’tion o/[ the aom/zang, the c[cﬁ{sz‘mﬁ ugmnta are well po.u'téorzsc[
to handle the sx/zsatsc[ cﬁa[[isngsi that will be /aasc{ in /2wu>uéﬁ of this g'zow‘ﬁﬁ,

Empﬁmu onr aone

(yowz aom/zany is /oauisc[ on g'zowéng its cone oﬁ[széngi in the ta'zgst marhets with the same aggzsiiiusn&u
o/ the /zait Year. 7/25 'zoguit 9100\)755 o/[ the /za,it year is p'zoo/ that our 5bzatsgy o/ amfzéaiézéng on the cone
has been the best route toward sxpcuu[éng revenue and /ﬂo/étaﬁﬁs oppoztunétisi.

Continued investment in the future

T tenms o/[ 5t1at59}/, yout aom/zan}/ entens 2008 with a /oaui to enhanae its L'rz/ézaitwatuza, 5x/zarzc[ the
mazgeﬂrz‘g 'zsacé, L'm/rzovs its ﬁsaérzo[og}/ offerings and ’zs/[irzs its is&vs'zy /J’zoaeéi to é&[/z its customsrs
wealize better cﬁsthm on Onoestment. This agqguessive organic gzowfﬁ will be w/z/;[:smsrztsc[ gy an

L'rzo'zgania drive toward aaquizéﬂg businesses that are o/ztima[ /o'z our s)ciiﬁirzg tsaﬁno[ogy business.

With a /zzouzn track wecord on excellent 1tzat£95, we arte aon/[icﬂsnt that out Eh?,/)/;ai[i in 2008 on guifc[éng
new za[ationiﬁépi and o/zsm’ng the doons to new t&aérzo[ogi&, emenging t&aérzofogy trends and best /2’mct[c55
willl on@ enhance the valus o/[ your aom/zang in the yss o/ the L'nc{uit*zy, shareholdens and sm/z[oysza.

045 a[wayi we back our ib’zaﬁsgy with a tremendous /oaui on action. Our teams o/[ zxfzs’zti continus to
grouw in C/ua[ity and quantéty o su’rzg the best solutions /oz our clients. With a detexmination to achicve

our iﬁzaﬁsgéa goa[:z o/ 2008 in mirzc[, out /oau../z on execution temains unfa[tszéng,

Ne a/z/zzsaéatz and zsi/zsat the /[aétﬁ You have /zut into us /[o’z the pait Yyear and éo/).s to instill /yuc[s in you
/[oz [;séng wi[ﬁ'ng stakeholders in this dom/zany c[uu’ng this .sxaéting time /[o’z tzaﬁrzo[og}/ L'nc[uitzy i Ondia.
Best Weshes foz the New (yzaz,
*
=

dl/(aniig gjoc[c[a’z
C[Zai’zmarz & CEO
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NOTICE NOTES:

Notice is hereby given that the 15" Annual General Meeting of the 1
members of POWERSOFT GLOBAL SOLUTIONS LIMITED
will be held on Monday, 17" December, 2007 at 4.00 pm,
Hotel Ajantha, M G Road, Bangalore-560 001, to transact the
following business: 2.

ORDINARY BUSINESS:

1. Toreceive, consider and adopt the Audited Balance Sheet as
at 30" September, 2007 and the Profit and Loss Account for the 3.
year ended as on that date and the reports of the Board of
Directors and Auditors thereon. 4,

2. Toappoint a Director in place of Mr. P. Rajkumar, who retires
by rotation and being eligible offer herself for re-appointment.

4. To appoint a Director in place of Mr. Prakash Sharma, who
retires by rotation and being eligible offer himself for re-
appointment. S.

5. To appoint Messrs. H. C. Gulecha & Co., Chartered

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE
MEETING ISENTITLED TOAPPOINT A PROXY TOATTEND
AND VOTE INSTEAD OF HIMSELF AND A PROXY NEED
NOT BE AMEMBER OF THE COMPANY.

Proxiesin order to be effective must be received by the Company at
its Registered Office not later than forty-eight hours before the
commencementofthe meeting.

The Register of Members and Share Transfer Books of the
Company will remain closed on 17-12- 2007.

Members are requested to notify the changes, if any, in their
address to the Company's Share Transfer Agent, Bigshare
Services Private Limited immediately, in respect of their physical
shares if any, quoting their folio numbers and to their Depository
Participants (DPs) in respect of their electronic share accounts.

Members / proxies are requested to bring their copies of Annual
Report at the annual general meeting.

Accountants, Bangalore as Auditors of the Company to hold 6. Members are requested to hand over the enclosed Attendance Slip,

office from the conclusion of this Annual General Meeting until
the conclusion of the next Annual General Meeting and to
authorise the Board of Directors to fix their remuneration 7.

By Order of the Board of Directors 8.
For Powersoft Global Solutions Limited

Bangalore U Sampath Kumar 10
15" November, 2007 Whole Time Director

Attendance record of Directors seeking Re-appointment (1.10

duly signed in accordance with their specimen signature registered
with the Company; for attending the Annual General Meeting.

Members holding shares in same /identical name(s) under different
folios are requested to apply for consolidation of such folio and relevant
share certificate.

Members desiring any information as regards the accounts are
requested to write to the Company atleast 7 days before the date of the
meeting, soasto enable the managementtokeep the information readly.

The Equity Shares of the Company are listed at Bombay Stock
Exchange Limited.

. Information as required under Clause 49 (IV)(G) of the Listing

Agreement in respect of Directors being re-appointed:

.2006 to 30.09.2007)

1. Name Mr. P. Rajkumar
Age 35 Years
Education Commerce Graduate
Experience 12 Years
Other Directorships Powersoft Geospatial Technologies Ltd.
Membership Status in Committee N/A
No. Board Meeting held 6
No. Board Meeting attended 6
2. Name Mr. Prakash Sharma
Age 69 Years
Education B. Sc & M.S in Economics from Agra University, Economics from Agra University, M.S. (Economics)
from University of Guilch at Ontario CA, Ph.D in Sociology from University of Georgia.
Experience 30 years
Other Directorships None
Membership Status in Committee None
No. Board Meeting held 6
No. Board Meeting attended 0
By Order of the Board of Directors
For Powersoft Global Solutions Limited
Bangalore U Sampath Kumar

15" November, 2007

Whole Time Director




DIRECTORS’ REPORT

The Members,

Your Directors have pleasure in presenting the
15" Annual Report of your Company together with the
Audited Statements of Accounts for the year ended
30" September, 2007.

FINANCIAL RESULTS
(Rs. In Lacs)

Particulars Year ended Year ended
September 30, September 30,
2007 2006
Operating Income 1269.89 911.76
Total Expenditure 1009.57 734.17
Profit before Depreciation  260.32 177.59
Depreciation 60.00 31.54
Profit before tax 200.32 146.05
Profit after tax 154.79 91.12
Profit transferred to
General Reserve 154.79 91.12

Management Discussion and Analysis
Operations review

With a clearly defined strategy of expanding our core
offerings, your company delivered on consistent
growth in all segments and across all the targeted
geographies. The numbers speak for themselves.

Total income stood at Rs. 1269.89 Lakhs compared to
Rs. 911.76 Lakhs for the previous year, delivering a
growth of 39.2%. Operating profits increased to
Rs.200.32 Lakhs for the year as compared to an operating
profit of Rs. 146.05 Lakhs for the previous year. Profit
after tax during the year improved to Rs. 154.79 Lakhs
as against Rs. 91.12 Lakhs during the previous year.

In terms of execution PGSL has focused on developing
itself as an essential participant in the burgeoning high-
tech industry from India, ensuring its clients realize
tangible benefits and actual results in pursuit of their
business objectives.

PGSL has deepened its expertise and capabilities in
GIS and Engineering Services and used this refined
expertise to the benefit of critical needs of the clients.
This apart, the Company has also invested heavily in
RFID experts and expertise on a global scale.

Overall PGSL has built up a robust set of offering in its
IT Services division which has delivered excellence for
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its customers, employees and the Company’s
stakeholders as a whole.

Opportunities and threats
Opportunities

Indian technology industry has proven itself as a
leading provider of innovative solutions across the
world. Indian expertise is being recognized and
rewarded and the reputation of Indians and the
acceptance of Indian companies have created a highly
favourable climate for PGSL in the technology world.

The strong technical competence draws from the
sustained investment in key competency areas and
positions PGSL as a reliable provider of various
services to the global customers. Combined with a
unigue delivery model, and a deep understanding of
the clients’ business, PGSL is well positioned to
exploit all profitable opportunities in its path.

Your Company has invested significant energy and
resources in developing its capabilities in areas such
as RFID, GIS and Engineering services. Such unique
positioning allows the Company to approach new
business development from a position of strength.

Threats

Due to the current economic and socio-political
climate, global markets are in a state of continued
flux. Companies today have to face enormous
competitive pressures, all the while seeking to lower
operative cost. Such demands require that your
Company be constantly vigilant towards its business
priorities.

A shortage of technical professionals in India has been
created by the rising demand for talent everywhere.
Your Company'’s success depends on successfully
recruiting and retaining the very best professionals in
India. PGSL has created a strong and aggressive HR
perspective keeping in mind this threat to procure
some of the best talent the country has to offer.

Infrastructure costs in India continue to rise with record
levels of GDP growth. This in turn has led to rapidly
rising living and business infrastructure costs, including
increased communications, business services, and real
estate costs. Your company depends on its ability to
continuously improve its business model as well as
climbing up the value chain to offset such costs.

Subsidiary companies

This past year saw PGSL set up a subsidiary company
Concentric RF Systems Pvt. Ltd. to represent the RFID
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initiatives. This subsidiary is expected to be the vehicle
for delivering all the RFID related services globally and
locally.

Technology and quality focus

Best in class process methodologies and excellent
project management skills create successful business
for PGSL every day. Your company’s software solution
offerings create exceptional business benefits for
clients globally along with our domain specific GIS
and Engineering services.

Each of PGSL's service offerings is strategized and
executed by separate and specialized business
divisions which use market perspective, strategy and
creativity to offer the best practices and deliver the
toughest solutions with speed, flexibility and excellent
execution skills. Tactile issues are solved with
aggressive focus and a broad understanding of our
clients industries and market scenarios as well as
reputable skill in technology. PGSL has positioned
itself as a recognized force with its proven technology
and quality capabilities.

Growth strategy

Your Company’s growth strategy drives toward the
goals of creating strong long-term relationships and
superior innovative technologies. This PGSL aims to
do by concentrating on the core offerings, with a sharp
focus on execution of the right strategy. PGSL'’s
superior services are enhanced by building up the niche
offerings like RFID and engineering services and staying
on a persistent path of innovation and skill development.

This persistence is sure to pay off, presenting PGSL
as a dominant player in its chosen markets and
allowing it to build strong and unassailable momentum
in revenue and customer acquisitions growth.

Future outlook

The future continues to look extremely promising as
PGSL identifies and underlines the core competencies
with aggressive marketing and excellent service and
continue to rise above the ranks of ordinary IT service
providers.

For the future the Company has begun setting in a
strong infrastructure ready to meet the demands of
companies that grow alongside the Company globally.
This will enable PGSL to be ready for challenges of
technology, economy and talent with the signature
promise of excellence and strong technical
capabilities.

Risks and concerns

The current currency fluctuations provide a window for
continued uncertainty in the Rupee value which can
have a continued impact on your company’s
profitability. Strategy and market awareness help us
recognize this and temper the eventual impact to our
profitability.

The Indian economy’s blistering pace of growth and
rising levels of prosperity also affect the costs of living
and doing business in India. Your Company plans to
rely on aggressive innovations and continued process
improvements to counter rising cost resulting from such
an economic climate.

Human resources

A strong recruitment team in place aids in acquiring
the best talent swiftly and effectively in-house at PGSL.
PGSL's focus on skilled and highly specialized
professionals continues to reap benefits. The
continuous influx of these professionals is kept in place
by a determined people centric HR team that has an
intense awareness of the industry scenario at all turns.

The HR team also focuses on driving creativity and
creating conducive work environments for all employees.
Employee meets and internal events boost morale,
heightening productivity and team spirit. From constantly
improving hiring procedures to continually advancing
employee benefits PGSL continues to create less room
for attrition and more room for achievement, on a
personal and business level for all employees.

Research and Development

Creating new avenues for growth means an investment
of time and money in research. At PGSL people put
their faith and investment in highly skilled researchers
and state of the art research facilities. With a focus
on developing our RFID skills in readiness for the
boom, PGSL has created a solid research and
development strategy for the same. Other PGSL service
offerings are continuously refined in order to offer the
best solutions at the most competitive market rates.

INTERNAL CONTROL SYSTEMS AND THEIR
ADEQUACY:

The Company maintains an ideal internal control
system in every area of its operation.

The Company has in place adequate systems of internal
control commensurate with its size and the nature of
its operations. These have been designed to provide
reasonable assurance with regard to recording and
providing reliable financial and operational information,
complying with applicable statutes, safeguarding




assets from unauthorized use or losses, executing
transactions with proper authorization and ensuring
compliance of corporate policies.

The Company has a well defined delegation of power
with authority limits for approving revenue as well as
capital expenditure. Processes for formulating and
reviewing annual and long-term business plans have
been laid down

In line with international practice, the planning and
conduct of the internal audit is oriented towards the
review of controls in the management of risks and
opportunities in the Company’s activities.

The Internal Audit reviews the adequacy of internal
controls and checks in the system and covers all
significant areas of the Company’s operations such
as software delivery, accounting and finance,
procurement, employee engagement and
management, travel, insurance,

IT processes and select domestic and foreign
branches. Safeguarding of assets and their protection
against unauthorized use are also a part of these
exercises.

The Audit Committee reviews the Audit Reports
submitted by the Internal Auditors. Suggestions for
improvement are considered and the Audit Committee
follows up on the implementation of corrective actions.

The Committee also meets the Company’s Statutory
Auditors to ascertain, inter alia, their views on the
adequacy of internal control systems in the Company
and keeps the Board of Directors informed of its major
observations from time to time.

WARRANTS ISSUE

During October/November 2007, your Company alloted
30 lakh Warrants to Promoter Directors and strategic
investors. The issue price was fixed at Rs. 28 including
premium of Rs. 18 per warrant. During the year, due to
nil trading, PGSL got the shares delisted from Bangalore
Stock Exchange Limited, Madras Stock Exchange
Limited and Ahmedabad Stock Exchange Limited.

FIXED DEPOSITS:

The Company has not accepted any fixed deposits
from the public during the year under review.

DIRECTORS:

Mr. P Rajkumar and Mr. Prakash Sharma retire by
rotation and are eligible for re-appointment.
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DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to the requirement under Section 217 (2AA)
of the Companies Act, 1956 with respect to the
Directors’ Responsibilities Statement, it is hereby
confirmed:

(i) Thatinthe preparation of the annual accounts
for the financial year ended 30" September,
2007, the applicable accounting standards had
been followed along with proper explanation
relating to material departures;

(i) That the Directors have selected such
accounting policies and applied them
consistently and made judgments and
estimates that were reasonable and prudent
so as to give a true and fair view of the sate of
affairs of the Company at the end of the
financial year and of the profit of the company
for the year under review;

(iiiy That the Directors had taken proper and
sufficient care for the maintenance of adequate
accounting records in accordance with the
provisions of the Companies Act, 1956 for
safeguarding the assets of the company and
for preventing and detecting fraud and other
irregularities;

(iv) Thatthe Directors had prepared the accounts
for the financial year ended 30" September,
2007 on a ‘going concern’ basis.

PARTICULARS OF EMPLOYEES:

There was no employee drawing remuneration falling
within the limits prescribed under Section 217(2A) of
the Companies Act, 1956, and hence the question of
furnishing information hereunder does not arise.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO:

The particulars as prescribed under Section 217 (1)
(e) of the Companies Act, 1956, read with the
Companies (Disclosure of Particulars of Board of
Directors) Rules, 1988, have been set out in Annexure
‘A’ and form an integral part of this Report.

CORPORATE GOVERNANCE:

Pursuant to Clause 49 of the Listing Agreement with
Stock Exchange, a Management Discussion and
Analysis Report, Corporate Governance Report and
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Auditor's & CEQ's Certificates regarding compliance
of the conditions of Corporate Governance are annexed
hereto and forms part of the Annual Report.

AVAILABILITY OF INFORMATION ON THE EDIFAR
SYSTEM:

By virtue of Clause 51 of the Listing Agreement with the
Stock Exchanges, the Company has uploaded its
Financial Results & Shareholding Pattern with effect from
30.09.07 on EDIFAR website namely www.sebiedifar.nic.in
maintained by SEBI in-line with such manner and format
as specified by SEBI. A statement of your Company
can be accessed at this website.

AUDITORS:

Messtrs. H. C. Gulecha & Co., Chartered Accountants,
Bangalore, Statutory Auditors of the Company will
retire at the ensuing Annual general Meeting and are
eligible for reappointment.

ACKNOWLEDGEMENT:

Your Directors wish to place on record their
appreciation of banks and other financial institutions,
shareholders and other for their continued support.
Yours Directors also wish to place on record their
appreciation of the contribution made by employees
at all levels to the continued growth and prosperity of
the Company.

By Order of the Board of Directors
For Powersoft Global Solutions Limited

P. Rajkumar Manish Poddar
Director Chairman & CEO
Bangalore Los Angeles, USA

15" November, 2007

ANNEXURE “A” TO THE DIRECTORS’ REPORT

PARTICULARS REQUIRED UNDER THE COMPANIES
(DISCLOSURE OF PARTICULARS IN THE REPORT
OF BOARD OF DIRECTORS) RULES, 1988

A. Conservation of Energy

Your Company’s operations do not warrant
consumption of energy intensively. Energy is used
only for office equipments and for human usage.
Adequate measures are in place to conserve and
optimize the usage of energy in all respects.

B. Technology Absorption and Research &
Development (R&D)

The Company uses the latest technology available
in modern technology applications. Indigenous
technology available is continuously being
upgraded to improve overall performance. The
Company has a dedicated team of technically
competent personnel who relentlessly work on
technology up gradation and development
related fields.
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REPORT ON CORPORATE
GOVERNANCE

I. Company’s philosophy on corporate governance:

The Board represents the stakeholder’s interests in
terms of safety and return on their investments. It is
further responsible to the various constituents of
business viz. Employees, Customers, and Vendors
and to the society where it operates. Customer
satisfaction has been the chief motto of the Company.

The Company has a well-constituted Board comprising
of six Directors, who possess rich corporate
experience, the composition being as follows:

Annual Report 2006 - 07

The Board is primarily responsible for the overall
management of the Company’s affairs. All the Directors
have good understanding of important business
aspects, both generic and specific to Powersoft Global
Solutions Ltd.

Il. Board of Directors :

The Company has a broad-based Board and meets
the “Composition” criterion. As on today, the Board
comprised of Six Directors.

a) Composition of the Board of Directors is as follows :

Name Designation Status
Mr. Manish Poddar Chairman and CEO Executive and Non-Independent
Mr. P. Rajkumar Director Non-Executive and Non-Independent

Mr. U. Sampath Kumar

Executive Director

Executive and Non-Independent

Mr. Prithviraj K. K. Director Non-Executive and Independent
Ms. Micaela Scarchilli Director Non-Executive and Independent
Mr. Prakash Sharma Director Non-Executive and Independent

The total number of Non-Executive Directors is 4 out
of 6 that is 2/3" of the total strength of Board of
Directors are non-executive. Similarly number of
Independent Directors is 3 out of 6 i.e. half of the Board
of Directors comprises of Independent Directors.

FY 2006-07 (October’06 to September’07)

The names and categories of the Directors on the
Board, their attendance at Board Meetings during the
year and at last Annual General Meeting and also the
number of Directorship and Committee membership
held by them in other companies are given below:

Name of the Category Attendance No. of other Directorships and Committee
Director Particulars Membership/Chairmanship in other Indian
Public Limited Company as on 30.09.07
Board Last Other Committee Committee
Meeting | AGM | Directorship | Memberships | Chairmanships
Mr. Manish Poddar C&ED 6 Y Nil Nil Nil
Mr. P. Rajkumar NE 6 Y 1 Nil Nil
Mr. U Sampath Kumar E 6 Y Nil Nil Nil
Mr. Prithviraj K. K. NE & ID 2 Y Nil Nil Nil
Ms. Micaela Scarchilli NE & ID 0 N Nil Nil Nil
Mr.Prakash Sharma* NE & ID 0 N Nil Nil Nil

C & ED — Chairman & Executive Director, NED — Non Executive Director, NE & ID — Non Executive &

Independent Director, E-Executive Director

11
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Three Committees viz. Audit Committee,
Shareholders’/Investors’ Grievance/Share Transfer
Committee and Remuneration Committee have been
constituted.

b) Meetings of the Board of Directors :

During the Financial year 2006-07, Six (6) Board
Meetings were held on the following dates :

30" October 2006, 215 November 2006, 30" January
2007, 30™ April 2007, 4" June 2007, 30™ July 2007.

c) Code of Conduct :

The Company has formulated and implemented a Code
of Conduct for all Board Members and Senior
Management of the Company in compliance with
Clause 49 (1) (D) of the Listing Agreement.

Ill. AUDIT COMMITTEE:

At present the Committee comprises of Mr. Prithviraj
K.K.- Chairman, Mr.Prakash Sharma and
Mr.P. Rajkumar. All of them are Non Executive
Directors and majority of them are Independent
Directors. All have knowledge of finance, accounts,
company law etc. The quorum for Audit Committee
meeting is two members.

The broad terms of reference of Audit Committee are
in accordance with the prescribed guidelines as set
out in clause 49 of the Listing Agreement with the
Stock Exchanges.

The Key functions of the Committee are:

1. Reviewing with the management the annual
financial statements before submission to the
Board and reviewing any activity coming under its
reference.

2. Overseeing the Company’s financial reporting and
public disclosure processes to ensure that
financial statements are correct, sufficient, and
credible.

3. Recommending the appointment and termination
of services of external and internal auditors, making
recommendations on fee levels and determining
the fees payable for any other services.

The independent members of the Committee are senior
professionals in the fields of finance, engineering, and
administration with significant business expertise.
Auditors are invitees to the Meeting hereof.

Members No. of Meetings No. of Meetings No. of Meetings participated
attended in person through teleconference/video
conference
Mr. Prithviraj K.K. 4 4 NIL
Mr. P. Rajkumar 4 4 NIL
Mr. Prakash Sharma 4 0 2

The Audit Committee invites such additional persons
including the Auditors, as may be desired necessary
from time to time, to its meetings.

IV. REMUNERATION COMMITTEE:

At present the Committee comprises of
Mr. Prithviraj K. K.- Chairman, Ms. Micaela
Scarchilli, Mr. Prakash Sharma and

Mr. P. Rajkumar. The quorum for Remuneration
Committee meeting is minimum of two members.

The Remuneration Committee is responsible for the
appointment of and determining the remuneration
payable to Executive Directors. Remuneration to
Non-Executive Directors is decided by the Board
of Directors.

12



Remuneration Policy :

Remuneration to the CEO and the Executive Director
is paid in accordance with the provisions of the
Companies Act, 1956 and the terms and conditions
thereof were approved by the Board and the
Shareholders. The remuneration structure comprises
of salary, perquisites and allowances, contributions
to provident fund, and gratuity funds. The Committee
recommends the remuneration payable to Managing
Director and Whole Time Director or any Executive
Directors based on their contribution to the growth and
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development of the Company, keeping in mind the
remuneration package of the industry.

The remuneration paid to the Executive and Non
Executive Directors during the year under review is
within the overall limit prescribed in Schedule XllI to
the Companies Act, 1956 and as per relevant provisions
of the said Act. The Non Wholetime Directors have
waived off their sitting fees entitlements.

Details of remuneration paid/payable to all
Directors during the year ended 30.09.2007 are

given below :
(Amountin Rs.)

Name of Directors Salary | Perquisites & | Commission | Professional | Sitting Total Rs.
Allowances Fees fees

Mr. Manish Poddar

Chairman & CEO NIL NIL NIL NIL NIL NIL

Mr. U Smpath Kumar

Whole Time Director | 50,000 | NIL NIL NIL NIL 6,00,000

V. SHAREHOLDERS'/INVESTORS' GRIEVANCE &
SHARE TRANSFER COMMITTEE:

At present, the Committee consists of Mr. P. Rajkumar
Chairman, Mr. U Sampath Kumar, and Mr. Prithviraj K. K.
The quorum for the meetings is two members.

The Committee would specifically look into the
redressal of the shareholders’ complaints in respect
of all matters including transfer of shares, non-
receipt of Annual Report, non-receipt of declared
dividends, dematerialization of shares and investors
complaints etc.

VI. GENERAL BODY MEETINGS :

Name and designation of Compliance Officer:

Subbsequent to the resignation of the Company
Secretary, the Company is in the process of recruiting
suitable candidate in the vacancy, who will be
designated as Compliance Officer.

The total number of complaints received and replied
to the satisfaction of shareholders during the year
under review was 25. There was no outstanding
complaint as on today.

The Committee met 6 times during the year under
review and all the Committees members were present
at all the meetings.

Details of the last three Annual General Meetings of the Company were held as under :

Financial Year | AGM/EGM Day, Date &Time Venue
2003-2004 12" AGM Friday, 31t December, Registered Office:
2004 at 10.00 a.m. A-313, Block IlI, KSSIDC Complex,
STPI, Electronics City, Hosur Road,
Bangalore 560 100.
2004-2005 13" AGM Friday, 30" December, Registered Office:
2005 at 11.00 a.m. A-313, Block 1ll, KSSIDC Complex,
STPI, Electronics City, Hosur Road,
Bangalore 560 100.
2005-2006 14" AGM Tuesday, 26" December,| Hotel Ajantha, M.G. Road,
2006 at 11.00 a.m. Bangalore - 560 001.

During the Financial year 2006-2007, the Company has passed Resolution through postal ballot, seeking

shareholders approval for the following matters.
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Increasing authorised capital from Rs.12 Crores
to Rs.16 Crores

Altering Memorandum and Articles of Association

Issuing warrants to Promoters and Strategic
Investers

Introducing ESOP

DISCLOSURES:

There are no materially significant related party
transaction made by the Company with its Promoters,
Directors or Management, their relatives, its
subsidiaries etc. that may have potential conflict with
the interests of the Company at large. Transactions
with related parties during the period are disclosed in
the Annual Report, in accordance with the
requirements of Accounting Standard AS-18.

During the last three years/period, there were no
strictures or penalties imposed by either SEBI or
the Stock Exchanges or any statutory authority
for non-compliance of any matter related to the
capital markets.

Though the Company does not have a Whistle
Blower Policy in place, the Company encourages
the employees to freely express their views on
various issues faced by them and the HR head follow
up the same for necessary resolution of it. The
employees have free access to the audit committee.

All the mandatory items of Clause 49 have been
complied with and covered in this report. In respect
of Non Mandatory requirement of Clause 49 , the

Company has complied with appointment of all
three Non Executive Directors as members of
Remuneration Committee. The composition of this
Committee has been detailed earlier in this report.
Mr. Prithviraj K. K., the Chairman of this Committee
is an Independent Director.

CEO Certification:

The CEO Certification of the financial statements and
the cash flow statements for the financial year ended
September 30, 2007 issued to the Board of Directors
is enclosed at the end of this Report and forms part of
this Annual Report.

VIIl. Note on appointment or re-appointment of
Directors:

Particulars of Directors to be appointed/re-appointed
at the ensuing Annual General Meeting is given under
the heading Note No. 11 of the Notice convening the
meeting.

IX. MEANS OF COMMUNICATION:

The quarterly, half yearly and annual results were
communicated to the Bombay Stock Exchanges Limited
where the Company’s shares are listed, as soon as
the same are approved and taken on record by the Board
of Directors of the Company. Further, the results are
published in Business Standard (English) and
Hosadigantha (Kannada). The results are not sent
individually to the shareholders.

The Management Discussion and Analysis Report
forms part of the Directors’ Report.
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X. GENERAL SHAREHOLDERS’ INFORMATION :

AGM: Date and Time
Venue

17t December, 2007; 4 pm
Hotel Ajantha, MG Road, Bangalore-560 001

Financial Year 2007-08 (Tentative)

Financial Year ending

- Result for First Quarter ending 31.12.07

- Result for Second Quarter ending 31.03.08
- Result for Third Quarter ending 30.06.08

- Audited Result for the year 30.09.08

30" September, 2008

Last week of January, 2008

Last week of April, 2008

Last week of July, 2008

On or before 31 December, 2008

Date of Book Closure

17.12.2007

Dividend Payout date

N.A.

Listing on Stock Exchange

Bombay Stock Exchange Ltd.

Stock Code

Bombay - 532736

Demat ISIN Numbers in NSDL & CDSL for
Equity Shares

ISIN : INE979C01013

Market price Data : High , Low during each
month in the financial year 2006-2007

See Table No. 1 below

Performance in comparison to broad-based
indices such as BSE Sensex, CRISIL index etc

N.A.

Registrar and Share Transfer Agents

Bigshare Services Private Limited

E-2/3, Ansa Industrial Estate, Sakivihar Road
Sakinaka, Andheri (E), Mumbai — 400 072
Phone Nos.: 022- 28470652/0653

Share Transfer System

Physical Share Transfers are registered and returned within

a period of 30 days from the date of receipt, if the
documents are clear in all respects.

Distribution of shareholding & Category-wise
distribution

See Table no. 2 & 3 below

De-materialisation of shares and liquidity

As on 30" September, 2007, 66.76% of the Company’s
total Equity Shares representing 79,45,966 Shares were
held in dematerialized form and balance 33.24%
representing 39,55,333 Shares were held in physical form.

Outstanding GDRS/ADRS/Warrants or any
convertible instruments, conversion date and
likely impact on equity

There were no such outstanding instruments as on
30" September, 2007

Development Centre

# 58, 1st Floor, H M T Layoyt, R T Nagar,
Bangalore - 560 032.

Address for correspondence

Regd. Off.
# 58, 1st Floor, H M T Layout, R T Nagar,
Bangalore - 560 032.

OR

Bigshare Services Private Limited
E-2/3, Ansa Industrial Estate, Sakivihar Road,
Sakinaka, Andheri (E), Mumbai —400 072

15
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Table 1 — Market Price Data
High and Low of market price of the Company’s shares traded on Bombay Stock Exchange Limited during the

Financial year 2006-07.

Month BSE

High Low
October — 2006 14.25 11.60
November — 2006 13.40 10.50
December — 2006 15.99 10.28
January — 2007 20.90 12.05
February — 2007 18.80 12.05
March — 2007 12.80 10.00
April — 2007 12.40 10.20
May — 2007 17.38 11.55
June — 2007 20.85 15.00
July — 2007 21.90 16.50
August — 2007 29.40 16.50
September - 2007 43.45 24.40

Table 2 - Distribution of shareholding as on 30" September, 2007

No. of Equity Shares | No. of Shareholders | % of Shareholders | No. of Shares | % of Shareholding

upto 5000 4,228 72.04 10,25,158 8.61
5001 to 10000 958 16.32 7,88,753 6.63
10001 to 20000 349 5.95 5,66,178 4.76
20001 to 30000 100 1.70 2,63,643 2.22
30001 to 40000 25 0.43 90,540 0.76
40001 to 50000 60 1.02 2,88,390 2.42
50001 to 100000 58 0.99 4,69,534 3.95
100001 and above 91 1.55 84,09,103 70.65

Total 5,869 100.00 1,19,01,299 100.00

Table 3 - Distribution of Shareholding as on 30" September, 2007

Category No. of Shares held | % of Total Shares
Promoters
- Indian Promoter 13,67,000 11.49
- Foreign Promoter 34,07,733 28.63
Public Shareholdings
1) Institutions
- Foreign Institutional Investors 3,63,808 3,06
2) Non Institutions
a) Bodies Corporate 16,55,375 13,91
b) Individual
- Individual holding nominal share capital upto Rs.1 lakh 30,58,832 25.70
- Individual holding nominal share capital in Excess of
Rs.1 lakh 14,27,003 11.99
¢) Any Other
- Clearing Member 1,05,830 0.89
- NRI 2,15,718 1.81
- Non Independent Executive Director 3,00,000 252
Total 1,19,01,299 100.00
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CERTIFICATION BY
THE CHIEF EXECUTIVE OFFICER

| Manish Poddar, Chairman and CEO of the Company,
hereby certify that for the financial year ended
30" September, 2007 on the basis of the review of the
financial statements and the cash flow statement and
to the best of my knowledge and belief that:-

1) These statements do not contain any materially
untrue statement or omit any material fact or contain
statements that might be misleading.

2) These statements together present a true and a
fair view of the Company’s affairs and are in
compliance with existing accounting standards,
applicable laws and regulations

3) There are, to the best of my knowledge and belief,
no transactions entered into by the Company during
the year 2006-07 which are fraudulent, illegal or
violative of the Company’s Code of Conduct.

4) | accept responsibility for establishing and
maintaining internal controls. | have evaluated the
effectiveness of the internal control systems of the
Company and | further certify that, there are no
deficiencies of which | am aware in the design or
the operation of the Internal Control Systems.

5) I further certify that:

a) There have been no significant changes in the
internal control during this year;

b) There have been no significant changes in the
accounting policies during this year;

¢) There have been no instances of significant fraud
of which | have become aware and the
involvement therein, of the management or an
employee having significant role in the
Company’s Internal control System over financial
reporting.

Yours Faithfully,
For Powersoft Global Solutions Limited

Manish Poddar
Chairman & CEO
Los Angeles, USA

15" November, 2007
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COMPLIANCE CERTIFICATE ON
CORPORATE GOVERNANCE

To,

The Members
Powersoft Global Solutions Limited
Bangalore

We have examined the compliance of conditions of
Corporate Governance by Powersoft Global
Solutions Limited for the year ended 30" September,
2007 as stipulated in Clause 49 of the Listing
Agreement of the said Company with Stock
Exchange(s).

The Compliance of conditions of Corporate Governance
is the responsibility of the Management. Our
examination has been limited to a review of the
procedures and implementations thereof adopted by the
Company for ensuring Compliance with the conditions
of the Corporate Governance as stipulated in the said
clause. Itis neither an audit nor expression of the opinion
on the financial statements of the Company.

In our opinion and to the best of our information and
according to the explanations given to us, and based
on the representations made by the Directors and the
Management, we certify that the Company has
complied with the conditions of Corporate Governance
as stipulated by Clause 49 of the above mentioned
Listing Agreement.

As required by the Guidance Note issued by the
Institute of Chartered Accountants of India we have to
state that no investor grievance were pending for a
period of one month aginst the Company as per the
records maintained by the Shareholders/Investors’
Grievances Committee.

We further state that such compliance is neither an
assurance as to the future viability of the Company
nor of the efficiency or effectiveness with which the
Management has conducted the affairs of the Company.

For H C Gulecha & Co.
Chartered Accountants

(H C Gulecha)
Proprietor

M No. 26034
Bangalore

15" November, 2007
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AUDITORS’ REPORT TO THE MEMBERS
OF POWERSOFT GLOBAL SOLUTIONS
LIMITED

We have audited the attached Balance Sheet of
M/s. Powersoft Global Solutions Limited, Bangalore
as at 30" September, 2007 and the Profit and Loss
Account for the year ended on that date annexed
thereto. These financial statements are the
responsibility of the Company’s Management. Our
responsibility is to express an opinion on these
financial statements based on our audit.

1.

We conducted our audit in accordance with
Auditing Standards generally accepted in India.
Those standards require that we plan and perform
audit to obtain reasonable assurance about
whether the financial statements are free of
material misstatements. An audit includes
examining on a test basis, evidence supporting
the amounts and disclosure in the financial
statements. An audit also includes assessing the
accounting principles used and significant
estimates made by the management, as well as
evaluating the overall financial statements’
presentation. We believe that our audit provides a
reasonable basis for our opinion.

We have obtained all the information and
explanation which to the best of our knowledge
and belief were necessary for the purpose of our
audit.

In our opinion, proper books of account as required
by law have been kept by the company, so far as
appears from our examination of the books of
accounts.

The company’s Balance Sheet and Profit & Loss
account dealt with by our report are in agreement
with the books of account.

In our opinion, and to the best of our information
and according to the explanation given to us, the
Balance Sheet and Profit & Loss Account together
with the Notes thereon attached thereto comply
with the Accounting Standards referred to in
Section 211(3C) of Companies Act, 1956;

On the basis of the written representations from
the Directors, taken on record by the Board of
Directors, none of the Directors are disqualified
as on 30" September 2007 from being appointed
as a director under section 274(1)(g) of Companies
Act, 1956.

We report that, in our opinion and to the best of
our knowledge and according to the information

given to us, the said accounts read with our Notes
and Schedules appearing thereon give the
information as required by the Companies Act,
1956 in the manner so required, give a true and
fair view:

(i) incase of Balance Sheet, of the state of affairs
of the company as at 30" September, 2007,
and

(i) in case of Profit and Loss Account, of the Profit
of the Company for the year ended on that
date.

(iiiy In the case of Cash Flow Statement, of the
Cash flows for the year ended on that date.

As required by the Companies (Auditor’'s Report)
Order, 2003 issued by the Central Government of
India in terms of section 227 (4A) of the Companies
Act, 1956 and on the basis of such checks as we
considered necessary and according to the
information and explanations given to us, we report
on the matters specified in paragraphs 4 & 5 of
the said order to the extent they are applicable to
the company that

i) The Company has maintained records showing
full particulars including quantitative details and
situation of fixed assets. According to the
information and explanation given to us, the
management during the year has physically
verified the fixed assets and no discrepancies
were noticed on such verification

i) The fixed assets of the company have not been
revalued during the year.

i) As informed to us, there was no inventory
during the year-end and hence the question of
valuation does not arise.

V) Inour opinion and according to the information
and explanations given to us, there are no
transactions of purchase of goods and
materials and sale of goods, materials and
services rendered in pursuance of contracts
or arrangements entered in the registers
maintained under section 301 of the
Companies Act, 1956.

V) According to the information given to us, the
Company has not taken any loans, secured
or unsecured, from Companies, firms or other
parties listed in the Register maintained under
Section 301 of the Companies Act, 1956 and
/ or from the Companies under the same
management as defined under sub- section
(1B) of section 370 of the Companies Act,
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1956 wherein the rate of interest and other
terms and conditions are prima facie prejudicial
to the interest of the company.

vi) According to the information given to us, the
Company has not granted any loans, secured
or unsecured, to Companies, firms or other
parties listed in the Register maintained under
Section 301 of the Companies Act, 1956 and
/ or to the Companies under the same
management as defined under sub- section
(1B) of section 370 of the Companies Act,
1956

vi) According to the information and explanation
given to us, the company has not given any
loans or advances in the nature of loans.

vii) In our opinion and according to the information
and explanations given to us, the internal
control procedures need to be strengthened
to make it commensurate with the size of the
Company and the nature of its business with
regard to the purchase of software and for the
sale of software packages and services.

ix) According to the information and explanation
given to us, the Company has not accepted
any deposits during the year under review.

X) According to the information and explanation
given to us the Company does not have an
internal audit system commensurate with the
size of the Company and nature of the
business

xi) Atthe last day of the financial year, there were
no amounts outstanding in respect of
undisputed income tax, sales tax, wealth tax,
custom duty and excise duty, which were due
for more than six months from the date they
became payable.

xii) According to information and explanations
given to us, no personal expenses of
employees or Directors have been charged to
revenue account other than those payable
under contractual obligations or in accordance
with generally accepted business practice.

xiii) According to the information furnished to us,
the company is regularly depositing undisputed
statutory dues, including Employees Provident
Fund and Employees State Insurance=

xiv) In our opinion and as per the information and
explanation given to us, the nature of activities
undertaken by the company do not involve

consumption of materials and stores and
allocation of man hours consumed to the
relative jobs commensurate with its size and
nature of its business.

xv) As explained to us, the Central Government
has not prescribed maintenance of cost records
under section 209 (1)(d) of the Companies Act,
1956 for any of the products of the Company.

xvi) In our opinion and as per the information and
explanation given to us, the Company has not
defaulted in repayment and dues to the
Financial Institutions, Bank or Debenture
holders,

xvii)In our opinion the Company is not a Chit Fund
or Nidhi Mutual Benefit Fund or Society.
Therefore the provisions of Clause 4 (xiii), of
the Companies (Auditor’s Report) Order, 2003
are not applicable to the Company.

xviii)In our Opinion, the Company is not dealing in
or trading in Shares, Securities, Debentures
and other Investments. Accordingly the
provisions of Clause 4 (xiv) of the Companies
(Auditor’s Report) Order, 2003 are not
applicable to the Company.

xix) On the basis of overall examination of the
Balance Sheet of the Company, in our opinion
and as per the information and explanations
given to us there are no Funds raised on a
short - term basis, which have been used for
long-term investment and vice-versa.

xx) During the course of our examination of the
Books and Records of the Company, carried
out in accordance with generally accepted
Auditing Practices in India, and according to
the information and explanation given to us,
we have neither come across any instance of
fraud on or by the Company, noticed or reported
during the year, nor we have been informed of
such case by the Management.

xxi) The Company is not a sick industrial company
within the meaning of clause (O) of subsection
(1) of section 3 of the Sick Industrial Companies
(Special Provisions) Act, 1985.

For H C Gulecha & Co.

Chartered Accountants

(H C Gulecha)

Bangalore Proprietor
15.11.2007 M No. 26034
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BALANCE SHEET AS AT 30th SEPTEMBER, 2007 )
Amount in Rs.

Particulars Schedule 30.0923:; 3010928(?(;
Rs. Rs. Rs. Rs.
SOURCES OF FUNDS
Share Capital 1 119,012,990 119,012,990
Reserves & Surplus 2 224,106,990 208,627,050
Secured Loans 3 407,393 -
Total 343,527,373 327,640,040
APPLICATION OF FUNDS
Fixed Assets 4
Gross Block 66,878,972 35,008,137
Less : Depreciation 14,802,970 8,802,654
Net Block 52,076,002 26,205,483
Investments 5 236,138,297 265,355,873
Current Assets, Loans & Advances :
Sundry Debtors 6 97,635,070 35,000,008
Cash & Bank Balances 7 3,797,011 1,606,938
Loans & Advances 8 5,557,675 4,905,070
106,989,756 41,512,016
Less :Current Liabilities & Provisions 9 57,073,820 12,629,516
Net Current Assets 49,915,936 28,882,500
Miscellaneous Expenditure (to the extent not written off or adjusted)
Public Issue Expenditure 5,397,138 7,196,184
Total 343,527,373 327,640,040
Significant Acounting Policies n
Notes on Accounts 12
As per our report attached For and on behalf of the Board
for H.C. GULECHA & CO
Chartered Accountants
H.C. Gulecha Manish Poddar P Rajkumar
Proprietor Chairman & CEO Director
M.No. 26034 Los Angeles, USA Bangalore
Bangalore

Date: 15.11.2007
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 30th SEPTEMBER, 2007
Amount in Rs.

Particulars Schedule 30.09285; 301092852
Rs. Rs.
INCOME
Software Sales and Services 120,963,235 89,036,540
Other Income 6,026,318 2,138,573
Total 126,989,553 91,175,113
EXPENDITURE
Cost of sales 71,134,426 62,102,250
Administrative & Selling Expenses 10 28,023,326 9,527,082
Public issue expenses 1,799,046 1,799,046
Depreciation 6,000,315 3,153,508
Total 106,957,112 76,581,886
Profit for the year 20,032,441 14,593,227
Provision for Current taxation -
- Income Tax 3,955,732 3,004,060
- Fringe Benefit Tax 198,769 55,771
- Defferred Tax Liability 398,000 1,633,341
4552501 4,693,172
Profit after Tax 15,479,940 9,900,055
Balance of Loss b/f from previous year 4,433,458 (5,466,597)
Balance of profit (loss) carried over to Balance Sheet 19,913,398 4,433,458
Significant Acounting Policies n
Notes on Accounts 12
As per our report attached For and on behalf of the Board
for H.C. GULECHA & CO
Chartered Accountants
H.C. Gulecha Manish Poddar P Rajkumar
Proprietor Chairman & CEO Director
M.No. 26034 Los Angeles, USA Bangalore
Bangalore

Date: 15.11.2007
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SCHEDULES TO THE BALANCE SHEET AS AT 30th SEPTEMBER,

2007.

Amount in Rs.

Particulars

As at
30.09.2007

As at
30.09.2006

Schedule - 1
SHARE CAPITAL :

Authorised Capital: 12,000,000 Equity Shares of
Rs.10/- each

Issued, Subscribed & Paid up Capital:
11,901,299 Equity Shares of Rs.10/- each

(Of the above 33,57,733 Equity Shares of

Rs.10/- each have been allotted pursuant to

Joint Venture with Nirvan Corporation,

USA on Stock Swap basis and 300,000 Equity Shares
of Rs.10/- each have been allotted to

Mr. Sampath Kumar without payment being

received in cash)

Schedule - 2
RESERVE & SURPLUS :

Capital Reserve

Profit on reissue of forfeited Shares :
As per Last Balance Sheet

Security Premium Account :
(Including premium on current issue)
Profitand Loss

B/f Loss of previous year

120,000,000

119,012,990

119,012,990

5,349,866

198,843,726

4,433,458

Profit for Current Year 15,479,940 19,913,398
224,106,990

Schedule - 3 -

Secure Loans:

ICICI Bank Ltd - Logan Car Loan 407,393

(Secured against Car) 407,393

120,000,000

119,012,990

119,012,990

5,349,866

198,843,726

(5,466,597)
9,900,055 4,433,458

208,627,050
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SCHEDULES TO THE BALANCE SHEET AS AT 30th SEPTEMBER, 2007

Amount in Rs.

. As at As at
Particulars 30.09.2007 30.09.2006
Schedule -5
INVESTMENTS:
A) Long Term Investments
Trade Un quoted In Nirvann Corporation, State of
Delaware,USA 870 Common Stock of USD 10 each 167,886,650 167,886,650
B) Current Investments
i) ICICI Prudential Fixed Maturity Plan Series
38 - Holding 2000000 Units @ Face Value
Rs.10.4017 per unit 20,803,400
if) NLFID Canliquid Fund - Daily Dividend -
Holding 3500754.27 Units @ Face Value
Rs.10.041 per unit (Previous year Holding
4070392.162 Units @ Face Value
Rs.10.041 per unit) 35,151,074 40,870,808
iif) Templeton India Liquid Plus - Daily Dividend -
Holding Units 126463.657 @ Face Value
Rs.14.0716 per unit (Previous Year Holding Units
143477.642 @ Face Value Rs.12.907 per unit) 1,779,546 1,851,866
V) Lotus India FMP 13 Month Series Il - Daily Dividend
- Holding Units 1000000.00 @ Face Value
Rs.10.2695 per unit 10,269,500
v) Franklin Mutual Fund - Daily Dividend - Holding
20249.707 Units @ Face Value Rs.1512.34 per unit 30,624,442
vi) DSP Merrill Lynch Liquidity Fund - Daily Dividend -
Holding Units 2402361.02 @ Face Value
Rs.10.041 per unit 24,122,107
Investment in wolly owned subsidary company
Concentric RF Systems Private Limited 248,128
68,251,647 97,469,223
236,138,297 265,355,873
CURRENT ASSETS, LOANS & ADVANCES
Schedule -6
Sundry Debtors
(Unsecured, Considered Good)
Outstanding for a period of more than six months 31,844,445 425,401
Others 65,790,625 97,635,070 34,574,607 35,000,008
Schedule - 7
Cash & Bank Balances
Cash In Hand 618,216 20,595
Balance With Scheduled Banks 3,178,795 3,797,011 1,586,343 1,606,938
Schedule - 8
Loans and Advances
Unsesecured, Considered Good 5,557,675 4,905,070

106,989,756

41,512,016
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SCHEDULES TO THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30th SEPTEMBER, 2007

Amount in Rs.

. As at As at
Particulars 30.09.2007 30.09.2006
Schedule - 9
Current Liabilities & Provisions
Sundry Creditors 51,471,460 7,936,344
(There are no dues to Small Scale Industries
as per the information available with the Company )
Provission for Taxation 5,602,360 4,693,172
57,073,820 12,629,516
Schedule - 10 - -
ADMINISTRATIVE & SELLING EXPENSES
Salaries 11,110,150 2,704,279
Staff Welfare 228,860 193,484
PF & ESI Employer Contribution 207,598 -
Office Expenses 400,890 427,924
Rent 1,374,006 797,025
Printing & Stationery 285,659 55,146
Electricity Charges 367,604 157,694
Communication Charges 602,707 260,507
Auditors Remuneration
Statutory Audit Fees 60,000 30,000
Tax Audit Fees 20,000 10,000
Service Tax 9,888 89,888 4,896 44,896
Repairs & Maintenance - Computers & Others 135,735 139,515
Demat Handling Charges 106,316 50,751
Professional Charges 4,226,693 183,420
Postage & Courier Charges 48,438 22,369
Director Remuneration 600,000 600,000
Rates & Taxes 56,060 52,588
Training & Recruitment Expenses 262,037 477,852
Overseas Insurance 11,858 -
Legal Fees 9,000 -
Security Service Charges 170,363 -
Statutory Compliance Expenses 185,023 73,500
Generator Maintenance 51,613 -
Foreign Exchange Loss 982,387 -
Advertisement 16,000 46,354
Travel & Conveyance 1,626,180 550,426
Marketing Expenses 4,575,309 2,464,769
Lodging Expenses 214,038 -
Bad debts 21,431 -
Bank Charges 51,257 224,583
Interest on Car Loan 6,225 -
Total 28,023,326 9,527,082
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SCHEDULES TO ACCOUNT
Schedule 11
Significant Accounting Policies:

1.

Basis of preparation of Financial Statements.

a) The financial statements have been prepared
under the historical cost convention on accrual
basis in accordance with applicable accounting
standards and the provisions of the companies
Act.1956.

Use of Estimates

The preparation of financial statements in conformity
with GAAP requires that the management makes
estimates and assumptions that affect the reported
amount of assets and liabilities, disclosure of
contingent liabilities as at the date of the financial
statements, and the reported amount of revenues and
expenses during the reported year. Actual results
could differ from those estimates.

Revenue Recognition

Revenue from

(i) Fixed price software contracts are recognized
principally on the completed milestones as
specified in the contracts.

(i) Software development and services are
recognized on time basis as per terms of specified
contracts.

(iii) Dividend income is recognized when the right to
receive payment is established.

Fixed Assets.

Fixed Assets are stated at cost less accumulated
depreciation. Expenditure which are of capital nature
are capitalized at cost which comprises of net
purchase price, import duties, levies and directly
attributable cost of bringing the asset to its working
condition for its intended use.

Depreciation:

Depreciation on fixed assets is provided at the rates
and in the manner provided in Schedule XIV to the
Companies Act, 1956, under straight-line method. In
case of addition to fixed assets, the rate is applied on
pro-rata basis.

Impairment of Assets

The company evaluates impairment losses on fixed
assets whenever events or changes in circumstances
indicate that their carrying amount may not be
recoverable.

Investments:

Long-term investments are stated at cost. Any decline
other than temporary, in the value of such investments
is charged to the profit and loss account. Current
investments are stated at the lower of cost and fair
value.

Foreign Currency Transactions.

Foreign currency transactions are recorded at a rate,
which approximates the exchange rate prevailing on
the date of the transaction. Current assets and
liabilities denominated in foreign currencies are
translated at the rate of exchange as at the balance
sheet date. Any income or loss an account of exchange
difference is recognized in the profit and loss account.

9. Taxation.

10.

11.

12.

13.

14.

Income tax is accounted for in accordance with
Accounting Standard 22 “Accounting for Taxes on
Income” issued by the Institute of the Chartered
Accountants of India. Tax expenses comprise both
current and deferred Tax. Current tax is measured at
the amount expected to be paid by using the applicable
tax rates. Deferred tax asset and liabilities are
recognized for future tax consequences attributable
to timing differences between taxable income and
Accounting income that are capable of reversing in
one or more subsequent periods and are measured
using the relevant enacted tax rates.

Contingent Liabilities
All known liabilities are provided in the accounts except

liabilities of a contingent nature which have been
adequately disclosed in the accounts.

Retirement Benefits.

The expenditure towards retirement benefits payable to
employees is booked as and when the same is paid.

Miscellaneous Expenditure.

One Fifth of the Public issue expenditure incurred at
the time of FPO during the year 2005-06 has been
written off.

Earning Per Share.

The company reports basic and diluted earning per
share (EPS) in accordance with Accounting Standard
20 on earning per shre. Basic EPS is computed by
dividing net profit or loss for the year by the weighted
average number of equity shares outstanding during
the year.

Cash Flow Statement.
The cash flow statement has been prepared under
the indirect method as set out in the (AS-3), “Cash

Flow Statement” issued by the Institute of Chartered
Accountants of India.

Schedule - 12
Notes on Accounts:

1.

Confirmation of balances under Sundry Debtors and
Sundry Creditors are not obtained. In the Opinion of the
management Sundry Debtors are stated at the Value
realizable in the ordinary course of business.

Sundry Creditors do not include dues from any small
scale industrial undertaking to the extent such firms
have confirmed as small scale industrial undertaking.

The Company is engaged in the business of
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information technology enabled services including
development of computer software. The production
and sale of such services cannot be expressed in
any generic unit. Hence it is not possible to furnish
guantitative details of sales and information as
required under para 3, 4C and 4D of part Il of Schedule
VI to the Companies Act 1956.

4. Segment Reporting:

The Company is primarily engaged in the business
of information technology enabled services including
development and customization of software. Hence,
in the opinion of management, disclosure regarding
segment reporting is not applicable to the Company
for the year under review.

5. During the year, the Company has got covered under
the Employees Provident fund and Employees State
Insurance Scheme.

6. Managerial Remuneration:

(Rs. In lakhs)
Current Year Previous Year
Salary 6.00 6.00

7. Calculation of the maximum managerial remunera-
tion is as under

Net profit as per Profit and

Loss account Rs 200.32 Lakhs
Less: C/F losses of the

previous years Rs 0

Net Profit for the purpose

of remuneration Rs 200.32 Lakhs
Eleven percent of the above Rs 22.00 Lakhs
Remuneration paid during

the year Rs 6.00 Lakhs

Hence the remuneration paid is within the limits
allowable as per the companies Act, 1956

8. Sundry Creditors includes amount due to Directors
Rs.26.56 Lacs (Previous Year Rs. 27.79 Lacs)

9. Auditors Remuneration:

Annual Report 2006 - 07

10. During the year, the Company has invested
Rs. 248,128.00 in wholly owned subsidiary of the
company namely Concentric RF Systems Private limited
was incorporated in July 2007 to initiate RFID business.

11. Disclosure of Related Party Transactions:

Related Party Disclosure as required under accounting
standard on ‘Related Party disclosures’ (AS-18) issued
by the Institute of Chartered Accountants of India are
given below: (As identified by the Management and relied
upon by the Auditors)

A Relationship : Key Management Personnel ( KMP)
Mr. Manish Poddar
Companies where control exists
Nirvan Corporation, USA (Joint venture)

During the year there is no transactions with related

parties.
12. (Rs. In lakhs)
Earming Per Share (EPS) CurrentYear ~ Previous Year
Net Profit before Tax 200.32 14593
Less : Provision for Tax 4552 46.93

Profit/ (Loss) attributable to the

equity Shareholders 154.79 99.00
Basic/Weighted average

no. of Equity Shares 11901299 11901299
Outstanding during the year (Nos.)

Nominal value of shares 10.00 10.00
Basic/diluted Earning per share Rs. 1.30 0.83

(Rs. In lakhs)

Current Year  Previous Year
Statutory Audit Fee 0.60 0.30
Tax Audit Fee 0.20 0.10
Service Tax 0.09 0.04
0.89 0.44

13. Previous years figures have been regrouped /
rearranged wherever considered necessary to
correspond with current year figures.

As per our report attached
for H.C. GULECHA & CO

For and on behalf of the Board

Chartered Accountants

H.C. Gulecha Manish Poddar P Rajkumar
Proprietor Chairman & CEO Director
M.No. 26034 Los Angeles, USA Bangalore
Bangalore

Date: 15.11.2007
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BALANCE SHEET ABSTRACT
(AS PER PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956)

1. Registration details State code
CIN U15136KA1992PLC013673
Balance Sheet date 30.09.2007

2. Capital raised during the year (Amound in Lacs)
Public issue Nil Rights issue
Bonus Issue Nil Private Placement

3. Particulars of Mobilisation and Deployment of Funds (Amount in Lacs)

Source of Funds Application of Funds
Share capital 1190.13 Net fixed assets

Reserves and surplus 2241.06 Investments

Secured Loans 4.07 Net Current Assets
Unsecured Loans Miscellaneous Expenditure
Total 3435.27 Total

4. Performance of the Company (Amountin Lacs)

Turnover 1269.89 Profit after tax
Total Expenditure 1069.57 Earnings per share in Rs.
Profit before tax 200.32 Dividend Rate (%)

5. Generic Names of Three Principal Products (As per monetary terms )
Item code no. (ITC Code) Product description
NA Software Products & Services

Nil
Nil

520.76
2361.38

499.15
53.97

3435.27

154.79
1.30
Nil

For and on behalf of the Board

Manish Poddar P. Rajkumar
Chairman & CEO, Director
Los Angeles, USA Bangalore

Date: 15.11.2007
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CASHFLOW STATEMENT FOR THE YEAR ENDED 30th SEPTEMBER, 2007
Amount in Rs.

Particulars Year ended Year ended
30.09.2007 30.09.2006
CASHFLOW FROM OPERATIONS
Profit before tax 20,032,441 14,593,227
Addjustment for Public issue expenses written off 1,799,046
Adjustment for Depreciation 6,000,315 3,153,508
Operating Profit before working capital changes 27,831,801 17,746,735
Adjustments for changes in Trade & Other Receivables (63,287,667) (25,571,672)
Trade Payables 44,444,306 1,470,463
(18,843,361) (24,101,209)
Cash Generated from Operations 8,988,440 (6,354,474)
Income Tax Paid 4,552,500 - -
NET CASHFLOW FROM OPERATIONS (A) 4,435,940 (6,354,474)
CASHFLOW FROM INVESTING ACTIVITIES
Adjustments for consideration in excess of
Net Assets of Business Purchased - (776,099)
Purchase of Fixed Assets (31,870,835) (229,265)
Purchase of Investments 29,217,576 (97,469,223)
NET CASHFLOW FROM INVESTING ACTIVITIES (B) (2,653,259) (98,474,587)
CASHFLOW FROM FINANCING ACTIVITIES
Decrease in long term borrowings 407,392
Increase in Capital - 51,007,660
Increase in Securities Premium - 61,209,193
Public Issue Expenses - (7,196,184)
CASHFLOW FROM FINANCING ACTIVITIES (C) 407,393 105,020,669
NET INCREASE / (DECREASE) IN CASH
AND CASH EQUIVALENTS (A+B+C) 2,190,074 191,608
CASH AND CASH EQUIVALENTS
OPENING BALANCE 1,606,938 1,415,329
CLOSING BALANCE 3,797,011 1,606,938
NET INCREASE / (DECREASE) IN CASH 2,190,074 191,608

AND CASH EQUIVALENTS (E-F)

The figuresin cash flow statement are based/ have been derived from the annual financial statements of the Company Cash and Cash
Equivalents consist of cash and bank balances

Significant Accounting Policies and Notes on Accounts ( Schedule 11 & 12 ) form an intergral part of the Cash Flow Statement.

As per our report attached For and on behalf of the Board

for H.C. GULECHA & CO

Chartered Accountants

H.C. Gulecha Manish Poddar P Rajkumar
Proprietor Chairman & CEO Director
M.No. 26034 Los Angeles, USA Bangalore
Bangalore

Date: 15.11.2007
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REPORT OF THE AUDITORS ON CASH FLOW STATEMENT

We have examined the attached Cash Flow statement of Powersoft Global Solutions Limited, Bangalore, for the
year ended 30th September, 2007.The Statement has been prepared by the Company in accordance with the
requirements of listing agreement with the Stock Exchange, Mumbai (BSE) and is based on and in agreement
with corresponding Profit and Loss Account and Balance Sheet of the Company covered by our report of even
date to the Members of the Company.

for H.C. GULECHA & CO
Chartered Accountants

H.C. Gulecha
Proprietor
M.No. 26034

Bangalore
15.11.2007

30



POWERSOFT GLOBAL SOLUTIONS LIMITED
Regd. Office: # 58, 1st Floor, HMT Layout, R.T.Nagar
Bangalore — 560 032

ATTENDANCE SLIP

PLEASE COMPLETE THIS ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE HALL

I / We hereby record my / our presence at the 15th Annual General Meeting of the Company held on Monday, the
17th December, 2007 at 4.00 p.m. at Hotel Ajantha, M G Road, Bangalore-560 001, and at any adjournments thereof.

Name(s) of the Member(S) iN BIOCK LEIEIS. ... iu et e e e e e e e e e e e e e e e e e e

RLETo [ (] 1= To [ (o] [T 1 L PP

DP. ID NO. .oiviiiiieeiieeeens Client ID NO. ...coveevvnveeennnne.

Jointly With........oo SIONALUIE. ... e e e e

POWERSOFT GLOBAL SOLUTIONS LIMITED
Regd. Office: # 58, 1st Floor, HMT Layout, R.T.Nagar
Bangalore — 560 032

PROXY FORM
FOLIO NO.......ovvvvvvvviiiiiiiinn No.of Shares..........cccooevvvviiiiiinnnnn,
DP. ID NO. oo, Client ID NO. ...ovvvvviiiiiiiiiiiieeeecceeeee
[l We. Of e being a Member/s
of Powersoft Global Solutions Limited hereby appoint...............ccccoeeeiiinnnns Of e or failing
iMoo Of e, as my / our proxy to vote for me / us

on my /our behalf at the 15th Annual General Meeting of the Company held on Monday, 17th December, 2007
at 4.00 p.m. at Hotel Ajantha, M G Road, Bangalore-560 001, and at any adjournments thereof.

Signedthis .......coccovviiii dayof.......ccoceiiini i, 2007

Note : This form duly completed and signed must be e 1
deposited at the Registered Office of the Company not Resv'en{;e
less than 48 hours before the Meeting. Stamp
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